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NOTICE

NOTICE is hereby given that the 3280 ANNUAL GENERAL MEETING of the Shareholders of
HAKOBA LIFESTYLE LIMITED will be held on Tuesday, September 30, 2025 at 2.00 p.m. at the
Registered Office of the Company situated at Unit No, 101B, 1+t Floor, Abhishek Premises, Plot No.
C5-6, Dalia Industrial Estate, Off. New Link Road, Andheri (West), Mumbai - 400 058 to transact the
following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements for the year ended 31st March,
2025 and the Report of the Directors and the Auditors thereon.

2. To appoint a Director in place of Mr. Manoj Pillay (DIN:-010255998) who retires by rotation and
being eligible, offers himself for reappointment.

By Order of the Board of Directors
For HAKOBA LIFESTYLE LIMITED

S\
Place : Mumbai RA] KUMAR SEKHANI
Date : 12t August, 2025 Chairman
DIN:00102843
NOTES:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote instead of himself and a proxy need not be a member of the company. Proxy shall
not have the right to speak at the meeting and shall not be entitled to vote at the meeting
except on a poll.

2. The Proxy, in order to be effective, should be duly completed, stamped and signed and must
be deposited at the Registered Office of the Company not less than 48 hours before the
commencement of the Meeting.

3.  The documents mentioned in the Notice of the Meeting are available for inspection to the
Members of the Company at the registered office of the Company during business hours.
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DIRECTORS’ REPORT
To,
The Members,
HAKOBA LIFESTYLE LIMITED

Yours Directors are pleased to present the 32nd Annual General Meeting Report together with the
Audited Annual Accounts for the period ended on 31t March, 2025.

1. Financial summary or highlights/Performance of the Company

(% In lakhs)

Particulars Year Ended Year Ended

31st March, 2025 31st March, 2024
Total Income 0.29 0.49
Less: Expenditure (before depreciation, interest 1.20 1.03
and tax)
Net Profit/(Loss) for the year (before (0.91) 0.54) |
Depreciation, Finance Costs and Tax)
Less: Depreciation and Finance Costs = =
Net Profit for the year (before tax) (0.91) (0.54) |
Less: Provision for Tax 0.65 --
Net Profit after Tax for the year (1.56) (0.54)

The revenue from other income of your Company in current year is ¥0.29 lakhs as compared to 0.49
lakhs in the previous year. There is net loss of ¥1.56 lakhs as compared to ¥0.54 lakhs in previous

year.
2. Dividend:

Your Directors do not recommend any dividend for the year, in view losses.
3. Reserves:

Your Company does not propose to carry any amount to reserves.

4. Brief Description of the Company’s Working during the Year/State of Company’s Affair:

There was no operation during the year under review.

5.Change in Nature of Business, if any:

There was no change in the nature of business.

6.Material changes and commitments, if any, affecting the financial position of the Company
which have occurred between the end of the financial year of the Company to which the
financial statements relate and the date of the report:
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Your Directors” further states that there is no material changes have taken place affecting the

financial position of the Company from the date of closure of financial year till the signing of
Accounts.

7.Details of Significant and Material Orders passed by the Regulators or Courts or Tribunals
impacting the going concern status and Company’s operations in future:

No material orders have been passed by Regulator or any Court or any Tribunal which can impact
the going concern status and Company’s operations in future.

8. Details of Subsidiary Companies:

The Company does not have any Subsidiary / Joint Ventures / Associate Companies.

9.Deposits:

During the year the Company has not accepted any Deposits falling within the preview of Chapter
V of the Companies Act, 2013 and Rules made there under.

10. Statutory Auditors:

M/s M B A H & CO, Chartered Accountants, Mumbai having ICAI Firm Registration No.121426W
were appointed for a period of 5 years to hold office of Statutory Auditor till the conclusion of 35
Annual General Meeting of the Company.

11. Share Capital:

During the year under review, there is no change in Share Capital of the Company.

12. Auditors’ Report:

The Notes on financial statement referred to in the Auditors’ Report are self-explanatory and do
not call for any further comments. There are no observations/qualifications contained in the
Auditors’ Report and therefore, there are no explanations to be provided for in this report.

13. Extract of the Annual Return:

In accordance with Companies Act, 2013 and amendments thereof, an annual return is made
available on www.pelhakoba.com.

14. Conservation of energy, technology absorption and foreign exchange earnings and outgo:

The particulars as prescribed under Sub-section (3) (m) of Section 134 of the Companies Act, 2013,
read with the Companies (Accounts) Rules, 2014 are as follows:

A) Conservation of energy: NIL
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B) Technology absorption: NIL

C) Foreign Exchange Earnings and Outgo: NIL

Directors and Key Managerial Personnel:

There were no changes in Directors or Key Managerial Person by way of appointment, re-
designation, death or disqualification, variation made or withdrawn.

Number of Meetings of the Board of Directors:

The Board of Directors met Five (05) times during the Financial Year. The intervening gap between
any two meetings was not more than 120 days as prescribed by the Companies Act, 2013. Details
of date of Board meeting are as under:

Sr. No. Type of Meeting Date

1 Board Meeting 15-04-2024
2 Board Meeting 27-05-2024
3. Board Meeting 12-08-2024
4. Board Meeting 12-11-2024
5 Board Meeting 06-02-2025

Particulars of Loans, Guarantees or Investments under Section 186:

The Company has not given any loans or made investment during the financial year as applicable
under section 186 of the Companies, Act 2013.

Particulars of Contracts or Arrangements with Related Parties:

There were no materially significant transactions with related parties during the financial year
which were in conflict with the interest of the Company. Suitable disclosure as required by the
Indian Accounting Standard (Ind AS) 24 has been made in the notes to the Financial Statements.

Managerial Remuneration:

A) Details of every employee of the Company as required pursuant to 5(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 - Not Applicable

B) Any director who is in receipt of any commission from the Company and who is a Managing
Director or Whole-time Director of the Company shall receive any remuneration or
commission from any Holding Company or Subsidiary Company of such Company subject to
its disclosure by the Company in the Board’s Report. - Not Applicable

Risk Management Policy:

In the opinion of the Board no element of risk exists which threaten the existence of the Company.
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21. Directors’ Responsibility Statement:

22.

23.

24.

25.

As stipulated under clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013, your
Directors subscribe to the Directors Responsibility Statement and state that:

a)

b)

e)

In preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation and there are no material departures from them;

the Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the financial year and of the profit and loss of
the Company for that period;

the Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

the Directors had prepared the annual accounts on a going concern basis;

the Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Corporate Social Responsibility:

The provisions of Section 135 of the Companies Act, 2013 regarding Corporate Social
Responsibility are not applicable as the Company is not falling under the said parameters.

Internal Financial Controls:

The Company has an Internal Financials Control system, commensurate with the size, scale and
complexity of its operations.

Difference Between Amount of the Valuation done at the time of One Time Settlement and the

Valuation done while taking Loan from the Banks or Financial Institutions along with the reasons

thereof:

During the year, the Company had not done any One Time Settlement with any banks or Financial

Institutions.

Application made or any proceeding pending under the Insolvency and Bankruptcy code, 2016 (31

of 2016) during the year along-with their status as at the end of the financial year:

During the year, there were no application made or any proceeding pending under the Insolvency

and Bankruptcy Code, 2016 (31 of 2016).
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A STATEMENT THAT THE COMPANY HAS COMPLIED WITH PROVISIONS RELATING TO
THE CONSTITUTION OF INTERNAL COMPLAINTS COMMITTEE UNDER THE SEXUAL
HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND
REDRESSAL) ACT, 2013.

The Company is committed to provide a safe and conducive work environment to its employees.
During the year under review, there were no cases filed pursuant to the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

(i) Number of Sexual Harassment Complaints received: 0
(i) Number of Sexual Harassment Complaints disposed off: 0
(iii) Number of Sexual Harassment Complaints pending beyond 90 days: 0

STATEMENT THAT COMPANY HAS COMPLIED WITH MATERNITY BENEFIT ACT.
The Company has complied with the provisions of the Maternity Benefit Act, 1961, as amended from
time to time. It ensures that all eligible women employees are provided with the benefits and

entitlements mandated under the Act, including paid maternity leave, nursing breaks, and protection
from dismissal during maternity leave.

The Company is committed to fostering a supportive and inclusive workplace and continues to
uphold all applicable labour laws related to employee welfare and social security.

Acknowledgements:

The Directors wishes to place on record their sense of appreciation of the devoted services rendered
by the Executives, Staff and Workers for the continuous growth and success. Your Directors would
like to express their sincere appreciation for the assistance and co-operation received from the
Bankers, Government authorities, customers, vendors and members during the year under review.

For on behalf of the Board of Directors
? T, \ .

RAJ KUMAR SEKHANI
Chairman
DIN:-00102843

HARSH VARDHAN BASSI
Director

: bai,
il DIN:-00102941

Date: 12 August, 2025
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INDEPENDENT AUDITOR'S REPORT

To,
The Members of Hakoba Lifestyle Limited,
Report on the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Hakoba Lifestyle Limited
(“the Company”), which comprise the Balance Sheet as at 31 March, 2025, the Statement of Profit
& Loss (including other comprehensive income), the statement of changes in equity and the Cash
Flow Statement for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

In our epinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including Indian Accounting Standards (‘Ind AS’)
specified under Section 133 of the Act, of the state of affairs of the Company as at 31st March,
2025, and its loss, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the standalone
financial statements Section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together
with the ethical requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined that there are no key audit matters to communicate in our report.
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Information other than the financial statements and auditors’ report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Ma nagement Discussion and Analysis,
the Board’s Report including Annexure to Board’s Report, Business Responsibility Report,
Corporate Governance and Shareholder’s Information, but does not include the standalone
financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we are
required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
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Auditors’ Responsibility for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resuiting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.
Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under Section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern,

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
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Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2020 issued by the Central
Government in terms of sub-section (11) of Section 143 of the Act (hereinafter referred to
the “Order”), and on the basis of such checks of the books and records of the Company as
we considered appropriate and according to the information and explanations given to us,
we give in the Annexure "A" a statement on the matters specified in paragraphs 3 and 4 of
the Order.

2. As required by Section 197(16) of the Act, we report that the Company has not paid any
remuneration to its directors during the year.

3. Asrequired by Section 143(3) of the Act, based on our audit we report that:
(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.
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The standalone financial statements dealt with by this Report are in agreement with the
books of account.

In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 315 March,
2025 taken on record by the Board of Directors, none of the directors is disqualified as
on 31% March, 2025 from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”,

With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to

the best of our information and according to the explanations given to us:

i. the Company has disclosed the impact, of pending litigations on its financial position
in its financial statements;

ii. the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. there is no amount that is required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. (i) The management has represented that, to the best of it’s knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(ii) The management has represented, that, to the best of it's knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been received by
the company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that
the company shall, whether, directly or indirectly, lend or invest in other persons or
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entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

(iii) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
them to believe that the representations under sub-clause (i) and (ii) contain any
material mis-statement.

v. No dividend was proposed, declared and paid by the Company during the year.

vi. Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during the
course of our audit we did not come across any instance of audit trail feature being
tampered with.

ForMBAH&CO
Chartered Accountants
(Firm’s Registration Number: 121426W)

T~
UDIN: 25034499BEMNPVW 3450 MAHESH BHAGERIA
Place: Mumbai Partner

Date: 27*" May 2025 Membership Number: 034499
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Annexure "A" to the Independent Auditors’ Report

Referred to in Paragraph 1 under Section Report on Other Legal and Regulatory Requirements, of
our report of even date to the members of Hakoba Lifestyle Limited on the standalone financial
statements for the year ended 31 March, 2025.

In respect of the Company's Property, Plant and Equipment and Intangible Assets;

(A) the company does not have any tangible Property, Plant and Equipment;
therefore, this clause is not applicable.

(B) the company is maintaining proper records showing full particulars of intangible
assets,

| b)

The company does not have Property, Plant and Equipment; therefore, this clause
is not applicable.

There are no immovable prnpert‘rés in the Company; therefore, this clause is not
applicable.

| d)

The Company has not revalued its Property, Plant and Equipment (including Right
of Use assets) or intangible assets or both during the year. .

e)

Neither any proceedings have been initiated nor are pending against-t'i'-le company
for holding any Benami property under the “Benami Transactions (Prohibition) Act,
1988 and Rules made thereunder.

There is no in;entorv and hence this clause is not applicable.

b)

During any point of time of the year, the Company has not been sanctioned
working capital limits in excess of Rs.5 crores, in aggregate, from banks on the basis
of security of current assets; therefore, this clause is not applicable.

During the year, the company has not made investments in, provided any
guarantee or security or granted any loans or advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any
other parties.

In respect of loans and investments, the provisions of section 185 and 186 of the
Companies Act, 2013 have been complied with.

The Company has not accepted any deposits, in terms of directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the rules framed there under. Therefore, this clause is not
applicable.

vi.

Maintenance of cost records has not been specified by the Central Government
under sub-section (1) of section 148 of the Companies Act, 2013.

vii.

The Company is generally regular in depositing undisputed statutory dues including
Goods and Services Tax, provident fund, employees’ state insurance, income-tax,
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sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and anﬂ
other statutory dues to the appropriate authorities. There are no undisputed
statutory dues which are in arrears, as at 31 March, 2025 for a period of mare
than six months from the date they became payable.

b) | There are no statutory dues which have not been deposited on account of any
dispute.

viii. There are no transactions not recorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961.

ix. | @) | The company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lender.

b) | The company has not been declared a wilful defaulter by any bank or financial
institution or other lender.

c) | The term loans were applied for the purpose for which the loans were obtained.

d) | The funds raised on short term basis have not been utilised for long term purposes.

e) | The Company does not have any subsidiaries, therefore this clause is not
applicable. )

f} | The Company has not raised loans during the year on the pledge of securities held
in its subsidiaries.

X. | a) | No money has been raised by way of initial public offer or further public offer
{including debt instruments) during the year, therefore this clause is not applicable.

b) | The Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible) during
the year; therefore, this clause is not applicable.

xi. | a) | Neither any fraud by the company nor any fraud on the Company has been noticed
or reported during the year.

b) | No report under sub-Section (12) of Section 143 of the Companies Act,2013 has
been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules 2014 with the Central Government.

c) | The Company has not received any whistle-blower complaints during the year,

Xii. The Company is not a Nidhi Company, therefore this clause is not applicable.

xiii. All transactions with the related parties are in compliance with sections 177 and
188 of Companies Act, 2013 where applicable and the details have been disclosed
in the Financial Statements etc.,, as required by the applicable accounting
standards.

xiv. | The Company has an internal audit system commensurate with the size and nature
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of its business. However, no formal internal audit has been conducted during the
year.

XV. The Company has not entered into any non-cash transactions with directors or
persons connected with them,

xvi. | a) | The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934.

b) | The Company has not conducted any Nen-Banking Financial or Housing Finance
activities during the year.

c) | The Company is not a Core Investment Company (CIC) as defined under the
Regulations by the Reserve Bank of India.
d) | The Group does not have any CIC as part of the Group.

xvii. The Company has incurred cash losses of Rs. 0.90 lakh and 0.53 lakh in the
Financial Year and in the immediately preceding Financial year respectively.
xviii. | ' There has been no resignation of the statutory auditors during the year.
XiX. On the basis of the financial ratios, ageing and expected dates of realization of

financial assets and payment of financial liabilities, other information
accompanying the financial statements, the auditor’s knowledge of the Board of
Directors and management plans, we are of the opinion that no material
uncertainty exists as on the date of the audit report that Company is capable of
meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date.

XX. There is no unspent amount under section 135(5) of the Act pursuant to any
project. Accordingly, clauses 3(xx)(a) and 3{xx)(b) of the order are not applicable.

ForMBAHE&CO
Chartered Accountants
(Firm’s Registration Number: 121426W)

1 ‘“—=———~‘-—4.‘
UDIN: 25024499BMNPVW3450 MAHESH BHAGERIA
Place: Mumbai Partner

Date: 27" May 2025 Membership Number: 034499
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Annexure "B" to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Act.

We have audited the internal financial controls over financial reporting of Hakoba Lifestyle
Limited ("the Company”), as of 31 March, 2025 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ("ICAI'). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, inciuding adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under Section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

QOpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31% March, 2025, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of india.

ForMBAH&CO
Chartered Accountants
(Firm’s Registration Number: 121426W)

T -w—--r:-;@
UDIN: 25034499BMNPVW3450 MAHESH BHAGERIA
Place: Mumbai Partner

Date: 27" May 2025 Membership Number: 034499



Hakoba Lifestyle Ltd.

Regd Office: 101-B, Abhishek Premises, Plot No. C5-6, Dalia Industrial Estate,
Off New Link Road, Andheri (W), Mumbai 400058

BALANCE SHEET AS AT MARCH 31,2025

(Rs. in lakhs)
Particulars Note As at As at
March 31, 2025 March 31, 2024
I ASSETS
1 Non-Cunrent Assets
Property, Plant & Equipments - 7
Other Intangible Assets 3 0.05 0.05
Financial Assets
Other Non-Current Financial Assets 4 6.08 579
2 Current Assets
Financial Assets
(i) Trade Receivables 5 244.68 24468
(ii) Cash and Cash Equivalents f 0.50 1.04
iii) Others 7 516 5.72
Current Tax Assets B - 0.65
Other Current Assets 9 534.85 544 85
791.32 802.78
1 Equity
Fquity Share Capital 10 484.63 484.63
Other Equity 11 (100.72) (99.16)
2 Non-Current Liabilities
Financial Liabilities
(i) Borrowings 12 180.00 180.00
3 Current Liabilities
Financial Liabilities
(i) Borrowings 13 186.12 196.02
(if) Trade Payables 14 41.29 41.29
791.32 802.78
Significant Accounting Policies and other Notes to
Financial Statements. 1-37
The accompanying Notes are an integral part of the Financial Statements.
As per our Report of even date
For MB AH & CO For & on behalf of the Board
Chartered Accountants % \

(Firm's Registration No.: 121426W)

RAJ KUMAR SEKHANI

—p Director
DN 00102843
MAHESH BHAGERIA |
Parmer —1 ~
Membership Number: 034499 ) HARS DHAN BASSI
Place: Mumbai Director
Date: May 27, 2025 DIN 00102941

UDIN:25034499BMNPVW3450



Hakoba Lifestyle Limited

Regd Office: 101-B, Abhishek Premises, Plot No. C5-6, Dalia Industrial Fstate,

Off New Link Road, Andheri (W), Mumbai 400058
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2025

(s, in lakhs)
For the year Ended Year Loded
March 31, 2025 March 31, 2024
A. CASH FLOW FROM OPERATING ACTIVITIES ;
Met Uronl / {Loss) belore extraordinary items and tax |1-5b) {01,541
Adjustment for ; .
Interest Income (0299 {0:49)
Profit on Sale of Property, Plant & Equipment - "
Finance Costs 2 =
Sundry Balance written back - {0.29) - (045
Operating Profit/ {Loss) before working capital changes (1.85) (1.03)
es in working capital:
Inventorics = )
Trade and Other Beceivables 027 10.51
Other Current Assets 10.00 5.00
Trade and Other Payables = 10.27 {15.049) (42
Cash gencrated from operation 842 [0.61)
Net Income tax (paid) / refunds 0.65

Net Cash from Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES :
Interest Received - Othors
MNet cash from f (used) in Investing Activities

C. CASH FLOW FROM FINANCING ACTIVITIES :

MNetincrease / (decrease) in Working Capital Borrowings
Netincrease [ (decrease) in Other Short Term Borrowings

Net cash used in Financing Activities

Netincrease / (decrease) in cash and cash equivalents ( A+B+C)

Opening Cash and Cash Equivalent

:

0.29

=
=
B

As perour Report of even date
For M B A H & CO

Chartered Accountants
{Firm's Registration Number: 121426W)

T £

MAHESH BITAGERTA
Partner

Membership Number: (34499
Flace; Mumbai

Date: May 27, 2025

UDIN 25034499 B MNPV W3E450

For & on behalf of the Board

h\k.-,d

RA] KUMAR SEKIIANI

DR 00102843

ARDITAN BASSI
Director
DIN 00102941



Hakoba Lifestyle Ltd.
Regd Office: 101-B, Abhishek Premises, Plot No. C5-6, Dalia Industrial Estate,

Statement of Profit & Loss for the year ended March 31, 2025

(Rs. in lakhs)
Particulars Note For the year Ended  For the year Ended
March 31, 2025 March 31, 2024
Revenue
Revenue from Operations 15 - m
Other Income 16 0.29 0.49
Total Revenue 0.29 (.49
Expenses r
Finance Costs 17 -
Depreciation and amortization expenses 3 - =
Other Expenses 18 1.20 1.03
Total Expenses 1.20 1.03
Profit before Exceptional Items and Tax (0.91) {0.54)
Exceptional [tems E -
Profitf (loss) before Tax {0.91) (0.54)
Tax Expenses 0.65 -
Profit/ (Loss) for the year (A) (1.56) (0.54)
Other Comprehensive Income
Items that will not reclassified to Statement of Profit - -
and Loss (Net of Tax)
Other Comprehensive Income for the year (B) - -
Total Comprehensive Income for the year (A+B) (1.56) {0.54)
Earning per Equity Share of Rs. 10/- I
(1) Basic (Rs.) (0.03) (0.01)
(2) Diluted (Rs.) (0.03) (0.01)
Significant Accounting Policies and other Notes to Financial ~ 1-37
Statements.
The accompanying Notes are an integral part of the Financial Statements.
As per our Report of even date
ForMBAH & CO For & on behalf of the Board
Chartered Accountants .\

(Firm's Registration No.: 121426W)

RAJ KUMAR SEKHANI

— 5 Director
' DIN 00102843
=
MAHESH BHAGERIA \‘ :
Partner ¢ T
Membership Number: 034499 HARSH VRRDHAN BASSI
Place: Mumbai Director

Date: May 27, 2025
UDIN:25034499BMNPVW3450 DIN 00102941



Hakoba Lifestyle Lid

Regd Office: 101-B, Abhishek Premises, Plot No. C5-6, Dalia Industrial Estate,
Off New Link Road, Andheri (W), Mumbai 400058

Statement of Change in Equity for the year ended March 31, 2025

{Rs. in lakhs)

Particulars As at March 31, 2025 As at March 31, 2024
Mo. of Shares Amount No. of Shares Amount
(2) Equity Share Capital & Reconciliation of number of shares outstanding at the beginning and end of the year:
Balance at the beginning of the year 48 46,312 484 63 48,406,312 484 63
Changes in Equity Share Capital due to prior period errors - - - -
44.46,312 484.63 48,46,312 484,63
Changes in equity share capital during the ycar - = = <
Balance at the end of the year 48,46,312 48463 48,46,312 484 63
{b) Other Equity
Particulars Reserves and Surplus
E ; Total
Sty PO et g S

Balance at April 01, 2023 856.59 {955.21) - (98.62)
Changes in Accounting Policy or prior period errors - - & &
Restated balance as at April 01, 2022 £56.59 {955.21) - (98.62)
Profit for the year - (0.54) - (0.54)
Other Comprehensive Income for the year - = = .
Total Comprehensive Income for the year = (0.54) - (0.54)
Balance at March 31, 2024 o {955.75) = (99.16}
Changes in Accounting Policy or prior period errors - . - -
Restated balance as at April 00, 2023 - (955.75) = (99.16)
Profit / (Loss) for the year - (1.56) - (1.56)
Other Comprehensive Income for the year = = = =
Total comprehensive income for the year rEE (1.56) 5 (1.56}
Balance at March 31, 2025 856.59 (957.31) - (100.72)
The accompanying Notes are an integral part of the Standalone Financial Statements.
As per our report of even date
ForMBAH&CO For & on behalf of the Board

Chartered Accountants
(Firm's Registration Number: 121426W)

MAHESH BHAGERIA
Partner
Membership Number: (34499

Place: Mumbai
Date: May 27, 2025
UDIN:25034409BMN PV W3IS0

Ny

RAJ] KUMAR SEKHANI
Director
DM D0102843

¥

HARSH DHAN BASSI
Director
DIM 00102941



Hakoba Lifestyle Lid.
Notes to Financial Statements for the year ended March 31, 2025

1 Reporting Entity
Hakoba Lifestyle Limited referred to as “the Company” is domiciled in India. The Company’s registered office is at Unil 1018, 1st
Floor, Abhishek Premises, Plot No. C5-6, Dalia Industrial Estate, Off. New Link Road, Andheri (West), Mumbai-400 058. The
Company is a manufacturer of Embroidery & Lace Products.

These financial staternents were authorised for issue by the Board of Directors of the Company at their meeting held om 27th May,
2025, -

2 Material Accounting Policies

The Company has consistently applied the following accounting polices to all perinds presented in the financial stakrments.

2.1 Basis of Preparation
The standalone financial statements of Hakoba Lifestyle Limited (“the Company”) comply in all material aspects with Indian
Accuunting Standards (“Ind AS") as prescribed under secton 133 of the Companies Act, 2013 ("the Act”), as notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards)
{Amendment) Rules, 2016 and other accounting principles generally accepted in India.

Accounting Policies have been consistently applied except where a newly issued accounting standards is initially adopted or a
revision to an existing accounting standard required a change in the accounting policy hitherto in use.

2.2 Basis ef Measurement
The financial statements have been prepared under the historical cost convention on accrual basis and the following items, which
are measured on following basis on each reporting date:
- Certain financial assets and labilities that is measured al fair value,
- Defined benefit liability / (assets): present value of defined benefit obligation less fair value of plan assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company take into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or Hability at the measuremeni
date,

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree lo
which fhe inputs o the fair value measurements arc observable and the significance of the inputs to the fair value measurement in
its entirety, which are described as follows:

- Level 1 inputs are quoted prices (unadjusted) in actve markets for identical assets or liabilities that the company can access at the
measurement date;

= Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, cither
directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or liability.

2.3 Functional and Presentation Currency
These linancial statements are presented in Indian National Rupee ['INR’), which is the Company's Functional currency. All
amounts have been rounded to the nearest lakhs, unless otherwise indicated.

2.4 Use of Judgements and Estimates
In preparing these financial statements, management has made judgements, estimates and assumptons that atfect the application
of the company’s accounting policies and the reported amounts of assets, liabilities, income and expenses. Management believes
that the estimates used in the preparation of the financial statements are prudent and reasonable. Actual resulls may differ from
these estimates.

Estimales and underlying assurmplions are reviewed on an ongoing basis. Revisions to estimales are recognised prospectively.

Judgements

Information aboul the judgements made in applying accounting policies that have the most significant effects on the amounts
recopmsed in the financial statements have been given below:

- Classitication of leases into finance and operating lease

- Classification of financial assets: assessment of business model within which the assets are held and assessment of whether the
contractual terms of the financial asset are solely payments of principal and interest on the principal amount cutstanding,




Assumptions and Estimation Uncertainties

Information about assumphions and estimation uncertainties that have a significant risk of resulling in a material adjustment in the
financial statements for the every period ended is included below:

- Measurement of defined benefit obligations: key actuarial assumptions;
- Recognition of deferred tax assets: availability of future taxable profit against which carry-forward tax losses can be used;

- Impairment test: key assumptons underlying recoverable amounts;
- Useful life and residual value of Property, Plant and Equipment;

- Recognition and measurement of provisions and conbingencies: key assumptons about the likelihood and magnitude of an
outflow of resources.

2.5 Classification of Assets and Liabilities as Current and Non-Current
The Company presents asscis and liabilities in the balance sheet based on current/ non-current classification. An asset/ liabilities is
treated as current when it is:
- Expected to be realised /settled (liabilitics) or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realised/ settled within twelve months after the reporting period, or
- Cash and Cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period or there is no unconditional right to defer the settlement of the Hability for at least twelve months after the
reporting period.

All other assets/liabilities are classified as non-current.
Deferred tax assets and labilities are classified as non-curront assets/liabilitics,

The operating cycle is the ime between the acquisition of the assets for processing and their realisation in cash and cash
equivalents.

26 Property, Plant and Equipment (Fixed Asselts)
Recognition and Measurement
ltems of property, plant and equipment are stated at cost less accumulated depreciation and acoumulated impairment loss |, if any,
The cost of assets comprises of purchase price and directly attributable cost of bringing the assets to working condition for its
intended use including borrowing cost and incidental expenditure during construction incurred upto the date when the assets are
ready to use. Capital work in progress includes cost of assets at sites, construction expenditure and interest on the funds deployed
less any impairment loss, if any.

If sigmificant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as a
separate items (major components) of property, plant and equipment. Any pain on disposal of property, plant and equipment is
recognised in Statement of Profit and loss.

Subsequent Measurement

Subsequent expenditure is capitalised only if it is probable that there is an increase in the future economic benefits associated with
the expenditure will flow to the Company.

Depreciation

Depreciation is caleulated on Straight Line Method using the rates arrived at on the basis of estimated useful lives given in
Schedule IT of the Companies Act, 2013,

Depreciation on additions to or on disposal of assets is calculated on pro-rata basis. Leaschold land is being amortised over the
period of lease tenure.

Depreciation methods, useful lives and residual values are reviewed in each financial year end and changes, if any, are accounted
for prospectively.
Individual assets costing below Rs. 5000 are fully depreciated in the year of purchase.

Capital work-in-progress
Expenditure incurred during the construction period, including all expenditure direct and indirect expenses, incidental and related
to construction, is carried forward and on completion, the costs are allocated to the respective property, plant and equipment.

De-recognition

An item of property, plant and equipment is de-recognised upon disposal or when no future economic benefits are expected Lo
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between net disposal proceeds and the carrying amount of the asset and is recognised
in the Statement of Profit and Loss.




2.7 Intangible Assets

Intangible Assets (Other than Goodwill) acquired separately are staled at cost less accumulated amortization and impairment loss,
it any. Intangible assets are amortized on straight line method basis over the estimated uscful life. Estimated useful life of the
Software is considered as 10 years.

Amortisation methods, useful lives and residual values are reviewed in each financial year end and changes, if any, are accounted
for prospectively.

An intangible asset is de-recognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or
losses arising from derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the
carrying amount of the asset are recognised in the Statement of Profit and Loss when the asset is derecognised.

2.8 Non-current Assets held for Sale

Mon-current assets are classified as held-for sale if it is highly probable that they will be recovered primarily through sale rather
than through continuing use.

Such assets are generally measured at the lower of their carrying amount and fair value less costs to sell. An impairment loss is
recognised for any initial or subsequent write-down of the asset to fair value less costs to sell. A gain is recognised for any
subsequent increases in fair value less costs to sell of an asset, but not in excess of any cumulative impairment loss previously
recognised. A gain or loss not previously recognised by the date of the sale of the non-current asset is recognised at the date of de-
recognition,

Onee classified as held-for-sale, intangible assets and property, plant and equipment are no longer amortised or depreciated.

2.9 Impairment of Non-financial Assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories and deferred
tax assets) to determine whether there is any indication on impairment. If any such indication exists, then the recoverable amount
of assets is estimaled.

For impairment testing, assets are grouped together into the smallest group of asscts that generates cash inflows from continuing
use that are largely independent of the cash inflows of other assets or Cash Generating Unit (CGUs).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in use is based
on the estimated future cash flows, discounted to their present value using a pretax discount rate that reflects current market
assessments of the ime value of money and the risks specific to the asset or CGU. An impairment loss is recognised if the carrying
amount of an asset or CGU exceeds its recoverable amount.

Impairment loss in respect of assets other than goodwill is reversed only lo the extent that the assets carrying amount docs not
exceed the carrying amount that would have been determined, net of depreciation or amertisation, if no impairment loss had been
recognised in prior years, A reversal of impairment loss is recognised immediately in the Statement of Profit & Loss.

2.10 Borrowing Cost

211

Borrowing costs directly attributable to the acquisition, construction of qualifying assets are capitalised as part of the cost of such
assets upto the assets are substantially ready for their intended use,

The loan origination costs directly attributable to the acquisition of borrowings (e.g. loan processing fee, upfront fec) are amortised
on the basis of the Effective Interest Rate (EIR) method over the term of the loan.

All other barrowing costs are recognised in the Statement of Profit and Loss in the period in which they are incurred.

Foreign Currency Transactions

Transactions in foreign currencies are recorded by the Company at their respective functional currency at the exchange rates
prevailing at the date of the transacton first qualifies for recognition. Monetary assets and liabilities denominated in foreign
currency are translated to the functional currency at the exchange rates prevailing at the reporting date,

Exchange differences arising on settlement or translation of monetary items are recognised in the Statement of Profit and Loss with
the exception of the following:

- exchange differences on foreign currency borrowings induded in the borrowing cost when they are regarded as an adjustment to
interest costs on those foreign currency borrowings;

Non-monetary items that are measured at historical cost in a foreign currency are Tanslated using the exchange rates at the date of

initial transactions. Non-monctary items measure at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value is determined.
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Employee Benefits

Short term employee benefits

Short-term employee benefits are expensed in the year in which the related services are provided. A liability is recognised for the
amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably,

Defined coniribution plans

Employee benefits in the form of Provident Fund are defined as contribution plan and charged as expenses during the period
which the employees perform the services.

Defined benefit plans

For defined benefit retirement, the cost of providing benefits is determined using the projected unit credit method, with actuarial
valuations being carried out at the end of each annual reporting period. The present value of the defined benefit obligation is
determined by discounting the estimated furure cash outflows using interest rates of government bonds.

The effect of the remeasurement changes (comprising actuarial gains and losses) to the asset ceiling (if applicable) and the return
on plan assets {excluding interest), is reflected in the balance sheet with a charge or credit recognised in other comprehensive
income in the peried in which they occur. Remeasurement recognised in other comprehensive income is reflected immediately in
other equity and will not be reclassified to the Statement of Profit and Loss. Past service cost is recognised in the Statement of Profit
and Loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period
to the net defined henefit liability or asset. Defined benefit costs are categorised as follows:

* service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

* nel interest expense or income; and

* remeasurement

The Company presents the first two components of defined benefit costs in the Statement of Profit and Loss in the line ilem
employee benefits expense,

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company’s defined
benefit plans. Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the
form of refunds from the plans or reductions in future contributions to the plans,

Other long-term employee benefits

The Company has long term employment benefit plans ie. accumulated leave. Accumulated leave is encashed lo eligible
employees at the time of retirement. The liability for accumulated leave, which is a defined benefit scheme, is provided based on
actuarial valuation as at the Balance Sheet date, based on Projected Undit Credit Method, carried out by an independent acluary.

Revenue Recognition

The Company recognises revenue from sale of goods when;

i) the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

i) the amount of revenue can be measured reliably;

iii) it is probable that the economic benefits associated with the transaction will flow to the Company; and

iv) the costs incurred or o be incurred in respect of the transaction can be measured reliably.

Revemue (other than sale of goods) is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Claim on insurance companies, interest and others, where quantum of acerual
cannot be ascertained with reasonable certainty, are accoun ted for on acceptance basis,

Revenue represents net value of goods and services provided to customers after deducting for certain incentives including, but not
limited to discounts, volume rebates, incentive programs efc.

Interest income are recognised on an accrual basis nsing the effective interest method.

Dividends are recognised at the time the right to receive payment is established.

Inventories

Inventories are valued at lower of cost and net realisable value except waste/scrap which is valued at net realisable value. Cost of
finished goods and stock in process is determined by taking cost of purchases, material consumed, labour and related overheads.
Cost of raw materials and stores & spare parts is computed on weighted average basis. Net realisable value is the estimated selling
price in the ordinary course of business, less estimated costs of completion and to make the sale.




215 Provisions, Contingent Liabilities and Contingent Assets

Based on the best estimate provisions are recognized when there is a present obligation (legal or constructive) as a result of a past
event and it is probable ("more likely than not”) that it is required to settle the obligation, and a rcliable cstimate can be made of
the amount of the obligation at reporting date,

A contingent liability is a possible obligation that arises from a past event, with the resolution of the contingency dependent on
uncertain future events, or a present obligation where no outflow is probable. Major contingent liabilities are disclosed in the
tinancial statements unless the possibility of an outflow of economic resources is remote.

Contingent assets are not recognized in the financial statements but disclosed, where an inflow of economic benefit is probable.

2.16 Measurement of Fair Value
a) Financial instruments
The estimated fair value of the Company’s financial instruments is based on market prices and valuation technigues. Valuations
are made with the objective to include relevant factors that market participants would consider in setting a price, and to apply

accepted economic and financial methodologies for the pricing of financial instruments. References for less active markets are
carefully reviewed to establish relevant and comparable data.

b} Marketable and non-marketable equity securilies

Fair value for quoted securities is based on quoted market prices as of the reporting date. Fair value for unguoted securities is
calculated based on commonly accepted valuation techniques utilizing significant unobservable data, primarily cash flow based
models, If fair value cannot be measured reliably unlisted shares are recognized at cost.

2.17 Financial Instruments
Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value, in the case of financial assels not recorded at fair value through profit or
lass, transaction costs that are attributable to the acquisition of the financial asset,

Classifications

The Company classifies its financial assets as subsequenily measured at either amortised cost or fair value depending on the
company’s business model for managing the financial assets and the contractual cash flow characteristics of the financial assets.

Financial assets at amortised cost

A financial asset is measured at amortised cost only if both of the following conditions are met:

- it is held within a business model whose objective is to hold assets in order to collect contractual cash flows,

- the contractual terms of the financial asset represent contractual cash flows thal arc solely payments of principal and interest.

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective Interest Rate
('EIR’) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amertisation is included as finance income in the Statement of Profit and Loss. The losses
arising from impairment are recognised in the Statement of Profit and Loss,

Financial assets at fair value through Other Comprehensive Income (FVOCI)

Financial assets with coniractual cash flow characteristics that are solely payments of principal and interest and held in a business
maddel whose objective is achieved by both collecting contractual cash flows and selling financial assets are classified to be
measured at FVOCL

Financial assets at fair value through profit and loss (FVTPL)
Any Financial assets, which does not meet the criteria for categorization as at amortized cost or as FWOC, is classified as at FVTPL.,

In addition, the company may elect lo classify a Financial assets, which otherwise meets amortized cost or FVOCI criteria, as at
FVTPL. However, such election is allowed only if deing so reduces or eliminates a measurement or recognition imconsistency
{referred to as *accounting mismatch”),

Financial assets included within the FVTPL category are measured at fair value with all changes recognized in the Statement of
Profitand Loss.

Equity Instruments

All equity instruments in scope of Ind AS 109 are measurced at fair value, On initial recognition an equity investment that is not
held for trading, the Company may irrevocably elect to present subsequent changes in fair value in OCL This election is made on
an investment-by-investment basis,

All other Financial Instruments are classified as measured at EVIPL.




Derccognition of finaneial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the company’s balance sheet) when;

- The rights to receive cash flows from the asset have expired, or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full withoul material delay to a third party under a ‘pass-through’ arrangement; and either (a) the company has
transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the assel.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the company continues to recognize the
transferred asset to the extent of the company’s continuing involvement. In that case, the company also recognizes an associated
liability, The transferred asset and the associated Lability are measured on a basis that reflects the rights and obligations that the
company has retained,

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the company could be required to repay.

On derccognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated to
the portion of the asset derecognised) and the sum of (i) the consideration received (including any new asset obtained less any new
liability assumed) and (i) any cumulative gain or loss that had been recognised in OCI is recognised in the Statement of Profit and
Loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amorbsed cost and
FVOCL The impairment methodology applied depends on whether there has been a significant mcrease in credit risk,

With regard to brade receivable, the Company applies the simplified approach as permitted by Ind AS 109, Financial Instruments,
which requires expected lifetime losses to be recognised from the initial recognition of the trade receivables.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, amortised cost, as
appropriate,

All financial Habilities are recognised initially at fair value and, in the case of amortised cost, net of directly attribulable transaction
oOs5Es,

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities measured at amaortised cost

After initial recognition, interest-bearing loans and borrowings are subsequenty measured at amortised cost using the EIR
method, Gains and losses are recognised in profit or loss when the Liabilities are derecognised as well as through the EIR
amortisation process,

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs thal are an integral
part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

Financial liabilities at fair value through profit or loss

Financial liabilitics at fair value through profit and loss include financial liabilities designated upon initial recognition as at fair
value through profit and loss,

Gains or losses on liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through profit and loss are designated as such at the initial
date of recognition, and only if the crileria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognized in OCIL These gains/ loss are not subsequently transferred to the
Statement of Profit and Loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the Statement of Profit and Loss.

Dierecognition of financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.




2.18 Income Tax

Income tax expense comprises current and deferred tax. It is recognised in the Statement of Profit and Loss except to the extent
that it relates to items recognised directly in Equity or in Other Comprehensive Income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the
tax payable or receivable in respect of previous years. It is measured using tax rates enacted or substantively enacted at the
reporting date. Current tax assets and liabilities are offset only if, the Company:

@) Has a legally enforceable right to set off the recognised amounts; and
b) Intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the balance sheet and (he
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary differcnces o the extent it is
probable that taxable profits will be available against which those deductible tempotary differences can be utilised. Such assels
and Habilities are not recognised if the temporary difference arises from initial recognition of goodwill or from the inital
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. In view uncertainty to have taxable income in immediate future as prudent, no differ tax assels
are recognised for the year.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the assct to be recovered.

Deferred tax asseis and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the balance sheet
date,

Minimum Alternative Tax (MAT) is recognized as an asset only when and to the extent there i$ convincing evidence thal the
Company will pay normal income tax during the specified period. In the year in which the MAT credit becomes eligible to be
recognized as an asset in accordance with the recommendations contained in guidance note issued by the Institute of Chartered
Accountants of India, the said asset is created by way of credit to the Statement of Profit and Loss and included in deferred fax
assets. The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT entitloment to
the extent there is no longer convincing evidence to the effect that Company will pay normal income tax during the specified
period.

219 Leases

2.20

21

Leases of property, plant and equipment where the Company, as lessee, has substantially all the risks and rewards of ownership
are classified as finance leases. Finance leases are capitalised at the lease’s inception at the fair value of the leased property or, if
lower, the percentage value of the minimum lease payments, The correspanding rental obligations, net of finance charges, are
included in borrowings or other financial labilities as appropriate. Each lease payment is allocated between the liability and
fnance cost. The finance cost is charged to the Statement of Profit and Loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each period,

Lease in which a significant portion of the risks and rewards of ownarship are not transferred to the Company as lessee are
classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged
to Statement of Profit and Loss on a strasght line basis over the period of the lease unless the payments are structured to increase
in ling with expected general inflation to compensate for the lessor's expected inflationary cost increases.

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker. The board of directors of the Company has been identified as being the chief operating decision maker by the Management
of the Company.

Recent Amendments

a) New and amended Standards adopted by the Company

The Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies
{Indian Accounting Standards) Rules as issued from time to time. For the year ended 31 March, 2025, MCA has notified Ind AS -
117 Insurance Contracts and amendments to Ind AS 116 - Leases, relating to sale and leaseback transactions, applicable to the
Company w.ef, 1 April, 2024, The Comparny has reviewed the new pronouncements and based on its evaluation has determined
that it does not have any significant impact in its financial statements,

b) New and amended Standards issued but not effective

The Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Bules as issued from time o time. For the year ended 31 March, 2025, there are no standards that
are nofified and not yet eHfociiuegs
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Hakoba Lifestyle Lid,
MNotes to Financial Statements for the year ended March 31, 2025

(R in lakhs)
Particulars As at Asat
March 31, 2025 March 31, 2024
4 Other Mon-Cuarrent Financial Assels
Frxed Deposits in Banks with more than 12 months matuity 48 4.54
NEC 1.25 125
wid 579
5 Trade Receivahles
Unsecured
Considered Good 244,68 2468
244,568 244,68
Trade Receivables ageing schedule as at S1st March, 2075
Particulars Dutstanding for following periods from due date of payment
Lessthan g 6 months =1
year 1-2 years 2-3 years More tham 3 years Total
Undisputed Trade receivables -considered good = = o = 2468 2408
Undispuled  Trade recelvables  —considersd - - A
doultial _
Disputed trade recelvables considered good - = 4 _ = E
Disputed trade recelvaides. considered doubtful J E 3 = 3
Total Trade Becelvables - = - - 24468 24468
Trade Receivables ageing schedule as ab 314t March, 2024
Particulass Outstanding for following perieds from doe date of payment
Lessthan& & months -1
year 12 years 2-3 years More than 3 years Total
- = i a4
Undisputed Trade recedvables considered good 24468 6
Undigputed Trade msovivables -<onsidered - - - -
doubtful N
Dlsputed b de receivables considered good - - - .
Dispuled trade receivables considered doubtful ) } - ) )
Fotal Trade Hecelvables - - - - 2468 234 64
o Cash & Cash Egquivalents
Bank Balances in Current Accounts [ "] 1.1
Cash in Hand .00 00k
S 1.4
7 (ther Financial Current Assels
Unsecured, Considered Cood:
Other Loans and Advances - Others 054 033
FPrepald Expenses 477 .30
516 572
B Corrent Tax Assets (MNet)
Unsecured. Considerad Good:
Advance Taxes & TS 00 (.65
[EE] LGS
4% Other Current Asiets
Other Loans and Advances - Belatod Parly 534 85 S44.85
53485 585




Hakoba Lifestyle Ltd.
Naotes to Financial Statements for the year ended March 31, 2025

10 Share Capital
(a} Drekails of authorised. issued and subscribed share capital {Rs. in lakhs)
Agat Ag at
March 31 2025 March 31, 2024
Farticulars
Number af Number of
shixoes Amount P Amount

Authorised
Equity Shares of Rs,10 each 5,00,00.000 5.000.00 5.00,00,000 5,000.00
Issued, Subscribed & Paid up
Fquil}rﬂ'lsmes of Bs.10 each with voting rights 48,486,512 484.63 AH,46,312 484,63

4846312 484.63 48.46,312 4B4.63
(bl Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year:
As at the beginning of the financial year 48,460,012 48463 48.46,312 484.63
Add: lssued during the year . - i 2
As ab the end of the financial year 4846312 484.63 48,446,312 4B4.63

Rights, preferences and restrictions attached to Equity Shares:

The Company has one class of equily shares having a par value of Rs.10 per share, Each sharcholders i eligible for one vote per share hild. The dividend, if
any, proposed by the Board of Directors is subject to the approval of the sharshelders in the ensuing Armuel General Meeting, In case of liquidation, the equity
sharehiolders are eligible to receve the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

Details of Equity Shareholding more than 5% in the Company on reporting date:

Class of shares/ Mame of sharcholder As al As al
March 31 2025 March 31, 2024
Number of % holding fn Number of %o holding in
shares held that class of shares held that class of
shares shares
Equily shares with voting rights
Pioneer Embroidenies Lid, (Holdmg Co.) 4846312 100% 48,46,312 LOG.00%
Shareholding of Promoters:
Promuoter Name As at March 31, 2025 As at March 31, 2024
No. of % of total shares % Change No. of Shares % of total shames % Change
Shares during the year during the year

Piomesr Embroideries Lid. (Holding, Co.) 4846312 100% Mo Chenge 48,468,312 100% Mo Change
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Hakoba Lifestyle Ltd.
Notes to Financial Statements for the year ended March 31, 2025

{Bs. in lakhs)
Particulars e inded
March 31, 2025 March 31, 2024
Other Equity
Security Premium
Opening Balance B56.50 856.59
856,59 856.59
Retained Eamings
Opening Balance {955.75) {955.21)
Add; Profit/ (Loss) for the year (1.58) {0154
Balance as at the end of the year {857.31) (955.75)
[100.72) {99.16)

Nature and purpose of other reserves/ other edquity
Security Premium
This Reserve represents premium received on issue of shares and can be utilized in sceordance with the
provisions of lhe Comparties Act, 2013,
Eefained Eamnings
Retained sarmings are peofits eamed by the Company after teansfer to general reserve ard payment of dividend
to sharehalders.
Long Term Borrowings
Unsecured Loans
Chthers 180.00 180,00
180,00 180,00

All unsecured loans are interest free and arc long, term in mature , These loans are subfact to confirmation and
reconciliation,

Shon Tern Borrowings
Unsecured Loang
Related Party

Pioneer Embrodderies Lid. (Holding Co.) 18612 196.02
186,132 196.02
Trade Paybles
For Goods and Services
Total outstanding dues of micro and small enterprises E -
Total vutstanding dues of creditors other than micro and small enterpri 4129 4129
41.29 41.29

1 Creditors include outstanding due to Crystal Lace{ Indis] Lish, subsidiary of the related Party Phoneer

Embeoideries Limited amounting to Bs Nil (Previous yoar Fs. Nil)..

Based on the information available, there are certain vendors who have confirmed that they are covered under
the Micra, Small and Medium Enterprises Development Act, 2006, [sclosures relating to dues of Micro and
Small enterprises under section 22 of “The Micro, Small and Medium Enterprises Development Act, 2006, are
given below:

a, Principal amount and Interest due thereon remaining unpaid o

any supplier at the end of vear

b Interest paid by the Company in terms of Section 15 of the MSMED -
Act along with the smounts of the payment made 1 the supplier

beyond the appointed day i

© The amount of interest due and pavable for the year of delay in -
making peyment {which have been paid but beyond the appointed

day during the year) but without adding the interest specified under *

d. The amcunt of interest accrued and remaining unpaid at the end of

each accounling year

& The amount of further interest remaining due and payable even in
the succceding years, il such date when the interest dues above are
actually paid to the small enterprise for the purpose of disaliowance as




Hakoba Lifestyle Ltd.
Notes to Financial Statements for the year ended March 31, 2025

%l&'&g&lm%mxm&mh 2025
arficu

(s, in lakhs)

tstanding for following perlods From due date of payment

Mot Dhue Less than 1 year  1-2 years -3 yvars More than 3 Totar
(i) MEME = £ - - - .
{if) Cthers = 030 4099 4129
Total Trade Favable = 0.30 40.59 4L.29

! E% ma.hles ageing schedule: As at 31st %i‘ﬂ:h, il
LAk

Bslanding for following periods From due date of paymeni

Mot Dhie Less than 1 year 1-2 years -3 yeam More than 3 Tolal
{1} MSAE . - _ -
(i} Others - 030 40,49 a9
Total Trade Payable ain, 95 4120

.30




Hakoba Lifestyle Ltd.
Notes to Financial Statements for the year ended March 31, 2025
(Rs. in lakhs)

Pariiculing For the year Ended For the year Ended
March 31, 2025 March 31, 2022
15. Revenue From Operations
Sale of products - -
16. Other Income
Interest on Bank Deposits 0.29 0.49
0.29 (.49
17, Finance Costs
Others - z
18. Other Expenses
Auditors Remuneration®* 0.30 (.30
Legal & Professional Expense 0.45 0.29
Miscellaneous Expenses 0.05 0.04
Rates & Taxes 0.40 .40
1.20 1.03

* Details of Auditor's Remuneration

Statutory Audit Fees 0.30 0.30
0.30 0.30
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Hakoba Lifestyle Ltd.
Notes to Financial Statements for the year ended March 31, 2025

{Rs. in lakhs)
Particulars For the year For the year
Ended Ended

March 31, 2025 March 31, 2024

Contingent Liabilities not provided for in respect of

a) Corporate Guarantees to its Holding Company

2,899.00

L783.00

In the opinion of the management, there is no contingent liability other than stated above and adequate provision have
been made for all known liabilities, excepl interests and penalties as may arise.

s (here is no virtual certainty that sufficient future taxable income will be available, as a prudent consideration, the
deferred tax asset/ liability have not been recognized in the accounts,

According to Ind AS 108, identification of operating segments is based on Chief Operating Decision Maker (CODM)
approach for making decisions about allocating resources to the segment and assessing its performance. The business
activity of the company falls within one broad business segment viz. “Textile” and substantia lly sale of the product is
within the country. The Gross income and profit from the other segment is below the norms prescribed in Ind AS 108.

Hence, the disclosure requirement of Ind AS 108 of ‘Segment Reporting’ is not considered applicable,

Earning per Equity Share
Particulars For the year For the year
Ended Ended
March 31, 2025 March 31, 2024
Profit/ (Loss) after Tax (1.56) (0.54)
Weighted Average Number of Equily Shares of Rs. 10 each (fully paid-up) 4846312 48,46,312
Earning per Share -Basic & Diluted (Rs.) {0.03) (0.01)
Related Party Transactions :
Name of related party and nature of relationship:
Holding Company Pioneer Embroideries Ltd.
Associate Concerns Pioneer E-Com Fashions LLP
Key Management Personnel Shri Raj Kumar Sekhani
Shri Harsh Vardhan Bassi
Nature of Transactions:
Particulars For the year For the year
Ended Ended
March 31, 2025 March 31, 2024
Transactions Durig the year
Loans & Acdvances Recoveredftaken
Pioneer Embroideries Lid, (Holding Co.) 9.0 1,53,970.00
Loans & Advances given/repaid .
Pioneer E-Com Fashions LLP (Associates Concerns) 10.00
Balance outstanding as at the year end
Borrowings
Pioneer Embroideries Ltd. 186,12 196.02
Loans & Advances
Pioneer E-Com Fashions LLP 534,85 544 85
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Hakoba Lifestyle Ltd.
MNotes to Financial Statements for the year ended March 31, 2025

{Rs. in lakhs)
24 Financial instruments
Fair value measurements
A. Financial instruments by category
As at March 31, 2025 As af March 31, 2024
FVTPL Amortised Cosl FVTPL Amortised Cost
Financial assets
Trade receivables - 24468 & 244,68
Cash and cash equivalenis - 0.50 - R
Others
Mo Current - 608 - 57
Current - 5.16 - 572
- 256.42 - 257.25
Financial labilities
Laong, Term Borrowings - 180.00 : 180.00
Shatt terms barrowings . 186.12 - 196.02
Trade pavables - 4129 . 4129
ihers - - = -
- 407.41 - 4173

-
=

The carrying amounts of the abovementioned financial assets and {inancial Halsdlities are considersd to be the same as their fais values, due to their shori-term
nature.

Fair value hierarchy

This section explaing the judgements and estimates made in determining the fair values of the financial fnstruments that are:
{a} recopnised and measured at fair value and

() mwasured st amortised cost and for which fair valees are disclosed in the financial ssatoments.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified it financial instnoments info the three
levels prescribed under the sccounting standard. An explanzrion of each level follows undemeath the table.

Level 1: Lewel 1 hievarchy inchudes financial instruments measured using guoted prices. This includes listed equity instruments, traded bonds and mutual
funds that have quoted price. The fair value of all equity instruments {incheding bonds) which are traded in the stock exchanges is valued using the closing
poce &5 at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, raded borls, over-the counter derivatives) is determined
using valuation techaiques which maximise the use of observable market data and rely as Hittle as possible on enbity -specific estimates. If all significant inputs
required 1o fair value an instroment are observable, the instrument is included in level 2.

Level 3: If one or more of the significamt inpuis is not based on observable market data, the instrument 8 included in level 3. This is the case for unlisied
wauity securities,

Theere are no transfers between level 1 and level 2 during the year,

. Financial risk management

The Company has exposure to the following risks arising from financial instruments:

- credit risk;

- liguidity risk; and

= miarket risk

i Risk management framework

The Companys board of disectors has overall respansibility for the establishaent and oversight of the Company's risk management framawark. The board of
directors has estzblished the processes to ensure that executive management controls risks through the mechanism of propeety defined framework

The Company’s risk management policies are established to identify and analyse the rsks faced by the Company, to set appropriale risk limits and contmols
and to monitor risks and adherence o limils, Risk management policies and systems are roviewdd by the board anmuslly to reflect changes in market
conditions and the Company's activities, The Company, through izs training and management standands and procedures, aims o maintain a disciplined and
constructive control environment in which all emplayees understand their roles and obligations,

ii. Credil risk
Credit risk is the risk of Anancial loss to the Company if a customer or counterparty o financial instrument fails b meet ils contractal obligations, and
arises principally from the Company’s receivables from customers.

The carrying amount of financial assets represents the maximum credit exposure. The Company monitor cridit risk very closely both in domestic and export
market. The Management impact anabysis shows credit risk and impact assessment as low.




Hakoba Lifestyle Lid.
Modes to Financial Statements for the yesr endod March 31, 2025
(B, in Lakhs
Trado and other recoivables
The Company's exposure tn credit nak is imfuanced manly by the individual charsclerstics of ssch cusiamer. Howewer, management atso considers the
finctors that may influence the crodit riskoof its customer bass, incheding the default risk of the industey and couniry in witich rustomers eperate,

The Company Mansgemont has established a credit palicy under which sach now customer s analyzed individually for creditworthiness bufiorn the
Compary's standard payment and delivery tesms and conditions are offared, The Company’s review includes market check, industry feedback, past financials
and exlernal ratings, i they ane available. Sale limits are established for rach customer amd reviewed periodically, Any sabes excepding (h0se Jimits nequime
approval from (he President of the Company.

The Company establishes an alluwance for impairment that represents its axpecied crecit losses in respect of (rade and other receivablis This management
uses o simplified approach ler the purpese of computation of expected credil loss for [rade receivables

The carrying amount net of credit loss allewances of trade recervables i Fs. 244,68 (March 31, 20224~ Ks. 244 68),

Diring, the period, the Company has made no write-offs of trade receivabies, it dees it expect 1o recelve future cash flows or recavenas from collection of cash
fiows previously written off. The Company management also pursue all Jogal option it recovery of duss whersver necossary based sn its internal assessment

L, Liguidity rsk

Lequistily risk i3 the risk that the Company will encounter difficulty in meeting the slligations asseclaléd with (1 finaseinl ladslines that are sortlad by
delivering cash or another financial asset The Campany's approach to managing liquidity 18 1o ensure, a5 for as possibile, that i will kave sulficsnt Teguitdily 1
meel ity liabdities when they are fsllm due, under both noemal and siressed conditions, without incurring unaccepalile loses or isking damage b the
Company’s reputation, Prodent lipueictity risk munagement tmplies mainiaining sulficient cash and marketable secunities and the aviimbility of funding
through an adequate amaunt of commitled credit ecilities 1o meet obligations when dee and to clee oul market positens. Dhe ks the dynamiic riature af 1he
ungierlying businesses, Company tréasury maintains flexibility in funding by maintaining svailability under commitbed credit lines.

Malarilies of financial Habilities
The Fellowing are the remaining conlractual maturities: of financtal Habilities at 1he reporting dats, The amaunls i prons and undisccunted, and exclude
contractual inlenes! payinents and the impact of netting sgreements,

Partleulars Carrying Amounts Coniractual cash fluws ]
Masch 31,2025 Todal i1 Year 1=3 years 3-5 ywars More than
B years
Non-derivative financial abilities
Batsowings 16000 16000 = 180.00 R -
Shorf lerm barrgwings 165,12 184,13 18612 = - -
Trade payahle 41,1 4129 4139 - ¥ -
Othisr current financial abilities - . - . | -
Total nup-darivative liahilitles 40741 #0741 2741 1800 a ] 1 =
Pasticulary Carrying Amounts Contractual cash Mows |
Mlarch 31, 2024 Tatal 1 Yeas | 1-1 years ' 35 years More than
5 years
Non-derdvative financlal lrabilities
Tarrawe ifgs 18000 15000 - RET -
Hhort term borrowings. 196,02 196,02 T2 . -
Trade payable 4.7 1.4 4129 - -
Cither currenit financial linbilities - - - X -
Total pon-derivative lahilities 41731 417.31 13731 TR -

The inflows/ [outllows) disciosed in Lhe above table represent the contractual undiscounted cash fows relating to financial llabilities held lor liquidgity / cnntit
management purpeses and which ane not usually closed out befere contractual maturity.
The interest payrments on vanable Intesest rate foans in the table above reflect market forward imsnest rates at the roparting date ind these amaeres may

chunge as market interest rates change,

v, Markat risk

Marl rigk is the risk that changes in market prices - such a5 foreign enchange rates and interest rales — will affect the Coimpany's incime ar the value of is
Paldings of financial instruments. The objective of market risk management is to manage wnd control market risk exposures within acesprable paramotors,
while pprimising the refum,

The Company uses derivatives ke forward contracts 19 manage market riskson account of foréign exchange. All such transactions are carriod out within (he
@uildelines st by the Board of Dinechors.

. Cureancy risk
The Company does nol have toreign exchange risk arising from loceign currency transactions,
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Interest rate risk

Exposure to I.nhmst rale risk

The interest rate profile of the Company's interest-bearing flnancial instruments as

(R, in lakis)

reported to the management of the Company is as follows,

Nominal Amount

March 31,2025 | March 31, 2024

Variable-rate instruments
Financial liabilltes

366,12 Fo02

36612 370,02

Cash flow sensitivity analysis for variable-rate instruments

A reasanably possible change of 50 basis points in interest rates at the reporting date would have increased
rticular foreign currency exchange ral

amounts shown below, This analysis assumes that a1l ather variables, in pa

(decreased) equity and Proht ar loss by the
es, remain constant.

Frofit or loss Fyquity, net of tax |
50 bp 50 bp 50 bp 50bp
increase decrease increase decrease

March 31, 2025
Nariable-rate instruments 018 (038 01y {012y
Cash fTow sensitivity 0.18 {0.18) 0.1z (0.2
March 31, 2024
Variable-rate instruments 0,19 {0.19) 0.13 {017
Cash flow sensitivity 0,19 {0.19) 0.13 .13

Fair value sensitivity analysis for fixed-rate instruments

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through

Fates at the repurting date would not affect profit or los,

profit or lass. Therefore, a change in inlerest



25 a Balances of certin trade receivables,

stated in the financial statements,

Hakoba Lifestyle Ltd.

Notes to Financial Statements for the year ended March 31, 2025

¢ Some of the fixed deposits and bank accounts are subject to confirmations though reconciled with available hank statements.

26 Capital managemenl

The Company’s policy Is to maintain a strong capital ase so as to maintain investor, creditor and market confidence and 1o sustain Future
business. Management monitors the return on ca

advances, trade payebles and other lisbilities are in the process of confirmation and,/or reconciliation.,
b. Realisable value of current assets, deposits, loans and advances in the ordinary course of business will be

{Rs. in lakhs)

at least equal to the amount at which they have been

development of the
pital as well as the level of dividends fo ordinary shareholders, The following table summarises the capital of

the Company :
Particulars M“‘% March 31, 2024
Equity Share Capital 48463 454 63
Other Equity (100,72} (99.18)
Total Equity 383.91 38547
Non-Current Borrowings LR 180.00
Current Borrowings 186,12 196,02
Total Debis 366.12 602
Less: Cash & Cash Exquivalents .50 Lid
Net Debte 365.62 374.98
Capital & Net Debts 748,53 760,45
Debis Equily Kalio .95 0.9
Capital Gearing Ratio 45 49
27 Rabios

Particulars MNumerator Denominator '\'la.n:i;‘]?,:s MNTE"’ —— R?:::’;:;:T
Current Ratio Current Assets Current Liabilities 110 1.06 363% N, A
Drebt Equity Ratio Total Borrowings ‘lotal Equity 0,95 058 -3 % MNoA
Debt Service Coverage Ratio Earnings for Debt Service = Dbt Service = Interest + M. A, M. Mo MoA

Net Profit after Taxes + Non-  |Principal Repayments

cash Operating Cxpenses +

Interest + Other adjustment

like Profit on sale of asscts
Return on Equity Ratio Met Profit after Tax Average Total Equity 136% -014% 156.66% Inerease in

|

Inventory Tumowver Ratio Revenue from Operations Average Inventory MoA M. A N. &, M. A
Trade Receivables Turnover Ratio  |Fevenue from Operations Average Trade Receivables NoA, M. A N.A N A
Trade Payables Turnover Ratio Total Purchases Average Trade Payables NoA . A N. & N.oA
Met Capital Turnover Ratio Revenue frum Operations Working Capital = Current M. A M. A M. A, N.A
MNet Profit Ratio MNet Urofit Eevenue from Operations M. A N, A M, A N.oA
Return on Capital employed Earning before Finance Cost & [Capital Employed = 1.04% 006% R Increase

Tax (EBIT) Tangible Met Worth + Total losses

Dbt + Deferred Tax
Liability /{ Assets)
Retorn on Investment Feturn/ Profity Earnings Average Investment il Nil Mil M. A
I
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28 Expenditure, Earning and remittance in foreign currency: NIL
29 Company has not traded or invested in arypto/ virtual currency during the year.

30 Provisions of section 135 of the Companies Act 2013 Corporate Social Responsibility(CSR) are not applicable to the Company during
the year,

31 Company is not wilful defaulter to any Bank or any Financial Institution or to any other lender

32 There are no trasactions with struck off Companies under section 248 of Companies Act 2013 or section 560 of Companies Act 1956,

33 No proceedings initiated or pending against the company for holding any benami property under Benami Trasaction (Prohibition) Act
1988,

34 The Company does not have any charges or satisfaction of charges which is yet to be registered with ROC/MCA.

35 The Company has not advanced or loaned or invested funds to any other person(s) or entitity(ies) including foreign entities with the
understanding that the the person(s)/entity(ies) shall directly or indirectly lend or invest in other persons or entities by or on behalf of
the company.

36 The Company has not received any funds from any other person(s) or entitity(ies) including foreign entities with the understanding
that the company shall directly or indiroctly lend or invest in other persons or entities by or on behalf of the other person or entity.

37 Previous year figure have been regrouped,/ reclassified to confirm to current years classifeations.

As per our Report of even date attached herewith

ForMB AH&CO For & on behalf of the Board
Chartered Accountanis
(Firm's Registration No.: 121426W) g
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