CRYSTAL LACE (INDIA) LIMITED

Registered Office: Unit No, 101b, 1 Floor, Abhishek Premises, Plot No. C5-6, Dalia Industrial Estate, Off.
New Link Road, Andheri West, Mumbai 400 058.Tel. +91-22-42232323 Fax.: +91-22-42232313
E-mail: crystallaceindia@@gmail.com CIN: U17291MH1994PLC076439

NOTICE

Notice is hereby given that the Twenty Fifth (25%) Annual General Meeting of the members of the
Company will be held on Monday, 20t August, 2018 at 02.30 P.M. at Unit No, 101B, 1st Floor,
Abhishek Premises, Plot No. C5-6, Dalia Industrial Estate, Off. New Link Road, Andheri (West),
Mumbai - 400 058 to transact the following business:

1. To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2018 and the
Statement of Profit and Loss Account for the period ended on that date and the Reports of
the Directors and Auditors thereon.

2. To appoint a Director in place of Mr. Manoj Sumer Parakh (DIN 01692671) who retires by
rotation and being eligible offers himself for reappointment.

3. To re-appoint M/s. Parag G. Shah & Associates (ICAI Regn. No.122403W), Chartered
Accountants as Statutory Auditors and fix their remuneration and in this regard, to consider
and if thought fit, to pass the following resolution:

“RESOLVED THAT pursuant to the provision of Companies Act, 2013 (as amended or re-
enacted from time to time), the consent of the members be and is hereby accorded for re-
appointment of M/s. Parag G. Shah & Associates (ICAI Regn. No.122403W), Chartered
Accountants for a period of five years i.e. from the conclusion of this Annual General Meeting

till the conclusion of Annual General Meeting to be held in 2023, at a remuneration as decided
in consultation with it.

RESOLVED FURTHER THAT any of the Directors of the Company be and are hereby
authorised to file necessary Form with ROC.”

By Order of the Board of Directors
For CRYSTAL LACE (INDIA) LIMITED

Place : Mumbai ~// HARSH VARDHAN BASSI
Date : 28t May, 2018 (DIRECTOR)

DIN NO.00102941
Notes:

1.) A member entitled to attend & vote at the meeting is entitled to appoint one or more proxies to attend
and vote instead of himself on a poll only and a proxy need not be a member.

2.) Proxy Forms duly completed and signed should be deposited at the Registered Office of the Company
not later than 48 hours before the meeting.

3.) Corporate Members intending to send their Authorised Representatives to attend the Meeting are

requested to send a Certified true Copy of the Board Resolution authorizing their Representative to
attend and vote at the Meeting on their behalf.
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DIRECTORS” REPORT

To
The Members,
CRYSTAL LACE (INDIA) LIMITED

Yours Directors are pleased to present the 25t Annual Report together with the Audited Accounts
for the year ended on 31st March, 2018

1. Financial summary or highlights/Performance of the Company

(% In Lakh)

Particulars Year Ended Year Ended
31st March, 2018 31st March, 2017

Net Profit (before exceptional item and tax) (12.64) 7.83
Less: Exceptional items - -
Net Profit /(Loss) (before tax) (12.64) 7.83
Less: Provision for Tax (3.12) -
Profit /(Loss) from continuing operations (15.76) 7.83
Profit /(Loss) from discontinuing operations (7.03) (8.20)
Profit /(Loss) For the year (22.79) (0.36)

The Company has incurred Loss of Rs. 22.79 Lacs during the year as compared to Loss of Rs. 0.36

lacs in previous Year.
2. Dividend:

Your Directors do not recommend any dividend for the year, so as to conserve the resources.
3. Reserves:

In view of the losses, the Company does not propose to carry any amount to reserves.

4. Brief Description of the Company’s Working during the Year/State Of Company’s Affair:

The Company is involved in trading of Embroideries Fabric & Laces.

5. Change in Nature of Business, if any:

There was no change in the nature of business.

6. Material changes and commitments, if any, affecting the financial position of the Company
which have occurred between the end of the financial year of the Company to which the
financial statements relate and the date of the report:

Your Directors’ further states that there are no material changes have taken place affecting the

financial position of the Company from the date of closure of financial year till the signing of
Accounts.
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7. Details of Significant and Material Orders passed by the Regulators or Courts or Tribunals

8.

10.

11.

12.

impacting the going concern status and Company’s operations in future:

No material orders have been passed by Regulator or any Court or any Tribunal which can
impact the going concern status and Company’s operations in future.

Details of Subsidiary Companies:
The Company does not have any subsidiary / Joint Ventures.

Deposits:

During the year the Company has not accepted any Deposits falling within the preview of
Chapter V of the Companies Act, 2013 and Rules made there under.

Statutory Auditors:

M/s. Parag G. Shah & Associates, Chartered Accountants, Mumbai having ICAI Firm
Registration No. 122403W were appointed for a period of 3 years to hold office of Statutory
Auditor till the conclusion of 25t Annual General Meeting of the Company. Therefore, it is
proposed to re-appoint for further period of 5 years from the conclusion of this Annual
General Meeting till the conclusion of Annual General Meeting to be held in 2023 and are
eligible for re-appointment.

M/s. Parag G. Shah & Associates had submitted written confirmation to the Company that

their appointment is in conformity with the limits specified in Section 139 of the Companies
Act, 2013.

Auditors’ Report:

The Notes on financial statement referred to in the Auditors” Report are self-explanatory and do
not call for any further comments. There are no observations/qualifications contained in the
Auditors’ Report and therefore there are no explanations to be provided for in this report.

Extract of the Annual Return:

In accordance with Section 134(3) (a) of the Companies Act, 2013, an extract of the annual return
in Form No. MGT-9 is appended as Annexure “A” of the Board’s Report.
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Conservation of energy, technology absorption and foreign exchange earnings and outgo:

The particulars as prescribed under Sub-section (3) (m) of Section 134 of the Companies Act, 2013,
read with the Companies (Accounts) Rules, 2014 are as follows:

A) Conservation of energy: NIL

B) Technology absorption: NIL

C) Foreign Exchange Earnings and Outgo: NIL

Directors and Key Managerial Personnel:

There were no changes in Directors or Key Managerial Person by way of appointment, re-
designation, death or disqualification, variation made or withdrawn.

Number of Meetings of the Board of Directors:

The Board of Directors met Five (5) times during the Financial Year. The intervening gap between
any two meetings was not more than 120 days as prescribed by the Companies Act, 2013. Details
of date of Board meeting are as under:

Sr. No. | Type of Meeting Date
1. Board Meeting 17/04/2017
2. Board Meeting 10/07/2017
3. Board Meeting 01/09/2017
4. Board Meeting 13/12/2017
5. Board Meeting 12/02/2018

Particulars of Loans, Guarantees or Investments under Section 186:

The Company has not given any loans or made investment during the financial year as applicable
under section 186 of the Companies, Act 2013.

Particulars of Contracts or Arrangements with Related Parties:

There were no materially significant transactions with related parties during the financial year
which were in conflict with the interest of the Company. Suitable disclosure as required by the
Accounting Standards (AS-18) has been made in the notes to the Financial Statements.

Managerial Remuneration:

A) Details of the every employee of the Company as required pursuant to 5(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 - Not Applicable
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B) Any director who is in receipt of any commission from the Company and who is a Managing
- Director or Whole-time Director of the Company shall receive any remuneration or
commission from any Holding Company or Subsidiary Company of such Company subject to

its disclosure by the Company in the Board’s Report. - Not Applicable

Risk Management Policy:

In the opinion of the Board no element of risk exists which threaten the existence of the Company.

Directors’ Responsibility Statement:

As stipulated under clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013, your
Directors subscribe to the Directors Responsibility Statement and state that:

a) In preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation and there are no material departures from them;

b) the Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of

the state of affairs of the Company at the end of the financial year and of the profit and loss of
the Company for that period;

¢) the Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

d) the Directors had prepared the annual accounts on a going concern basis;

e) the Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Corporate Social Responsibility:

The provisions of Section 135 of the Companies Act, 2013 regarding Corporate Social
Responsibility are not applicable as the Company is not falling under the said parameters.

Internal Financial Controls:

The Company has an Internal Financials Control system, commensurate with the size, scale and
complexity of its operations.
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23. Acknowledgements:

The Directors wishes to place on record their sense of appreciation of the devoted services
rendered by the Executives, Staff and Workers for the continuous growth and success. Your
Directors would like to express their sincere appreciation for the assistance and co-operation
received from the Bankers, Government authorities, customers, vendors and members during the
year under review.

For & on behalf of the Board
For CRYSTAL LACE (INDIA) LIMITED
RAVKUMAR SEKHANI
Director
IN: 00102843

Q .

3
Place : Mumbai HARSH VARDHAN BASSI
Date : 28t May, 2018 Director
DIN: 00102941




FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

as on financial year ended on March 31, 2018

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12{1) of the Companies
{Management & Administration ) Rules, 2014.

101b, 1st Fir, Abhishek Premises, Plot
No.C5-6, Dalia Ind. Est.,

Off. New Link Road,

Andheri (W) Mumbai-400058

[ | REGISTRATION & OTHER DETAILS: J
i CIN U17291MH1994PLC0O76439
i Registration Date 4TH FEBRUARY,1994
i [Name of the Company Crystal Lace (India) Limited
iv  [Category/Sub-category of the Company |Company Limited by Shares/ India Non-Government
Company
v Address of the Registered office Unit 101b, 1st Fir, Abhishek Premises,
& contact details Plot No.C5-6 , Dalia Ind. Est.,
Off. New Link Road, Andheri (West)
Mumbai-400058.
Tel No.:(022)42232323
Fax No.: (022)42232313
vi  |Whether listed company Unlisted
vii  |Name , Address & contact details of the N.A.
Registrar & Transfer Agent, if any.
11 PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (Financial Year 2016-17)
All the business activities contributing 10% or more of the total turnover of the company shall be stated
Sr. No. |Name & Description of main products/ services NIC Code of the % to total turnover of
Product /service the company
1 Embroidered Fabric, Laces, Crochet Laces 13991 100.00
1] PARTICULARS OF HOLDING , SUBSIDIARY & ASSOCIATE COMPANIES
Sr. No. Name & Address of the Company CIN/GLN HOLDING/SUBSIDIARY/ % OF APPLICABLE
ASSOCIATE SHARES SECTION
HELD
1 PIONEER EMBROIDERIES LIMITED  Unit}L17291MH1991PLC063752 | ASSOCIATE COMPANY 44.58% 2(6)




IV SHAREHOLDING PATTERN (Equity Share capital Break up as % of total Equity) (Financial Year 2017-18)
(i)  Category-wise Share Holding:-

Category of Shareholders

No. of Shares held at the beginning of the
year

No. of Shares held at the end of the year

% change
during

Demat

Physical

Total

% of
Total

Demat

Physical

Total

% of
Total

the year

A. Promoters

(1) Indian

a) Individual/HUF

500008

500008

500008

500008

b) Central Govt.

c) State Govt.

d) Bodies Corporates

7891420

7891420

7891420

7891420

e) Bank/Fl

f) Any other

SUB TOTAL(A)(1):

8391428

8391428

8391428

8391428

(2) Foreign

a) NRI- Individuals

b) Other Individuals

c) Bodies Corp.

d) Banks/Fi

e) Any other..,

SUB TOTAL (A) (2):

Total Shareholding of Promoter
(A)= (AN1)+(A)2)

8391428

8391428

8391428

8391428

B. PUBLIC SHAREHOLDING

(1) Institutions

a) Mutual Funds

b) Banks/Fl

C) Cenntral govt

d) State Govt.(s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

1478930

1478930

1478930

1478330

h) Foreign Venture

i) Others (specify)

SUB TOTAL (B)(1):

1478930

1478930

1478930

1478930

(2) Non Institutions

a) Bodies corporates

i) Indian

ii} Overseas

b) Individuals

i) Individual shareholders holding
nominal share capital upto Rs.1
lakh

12

12

12

12

i) Individuals shareholders holding
nominal share capital in excess of
Rs. 1 lakh

c) Others (specify)

i) Non -Resident Indian

ii) Clearing Members

iii) Directors & their relatives

iv) Trust

SUB TOTAL (B)(2):

12

12

0.00

12

12

0.00

Total Public Shareholding
(B)= (B)(1)+(B)(2)

1478942

1478942

14.98

1478942

1478942

0.00

C. Shares held by Custodian for
GDRs & ADRs

Grand Total (A+B+C)

9870370

9870370

100.00

0.00




SHARE HOLDING OF PROMOTERS

Sr. No. |Shareholders Name Shareholding at the begginning of Shareholding at the end of the year | % change
the year in share
No of | % of total |% of shares No of % of total (% of shares holding
shares shares |[pledged/ shares shares |pledged/ during the
of the |encumbered of the |encumbered year
company |to total company (to total
shares shares
1  [Raj Kumar Sekhani 500003 5.07 - 500003 5.07 - 0.00
2 |Pioneer Embroideries
Limited 4400000 44,58 - 4400000 44.58 - 0.00
3  |Pioneer E-com Fashions
Limited 3491420 35.37 - 3491420 35.37 - 0.00
4 |Aarav Sekhani 2 0.00 2 0.00 - 0.00
5 Harsh Vardhan Bassi 3 0.00 - 3 0.00 - 0.00
Total 8391428 85.02 - 8391428 85.02 - 0.00

(iii)

CHANGE IN PROMOTERS' SHAREHOLDING ( SPECIFY IF THERE IS NO CHANGE)

Sr. No. |Particulars Share holding at the |Cumulative Shareholding
beginning of the Year during the year
No. of % of total No. of % of total
Shares shares of Shares shares of
the the
company company
At the beginning of the year 8391428 85.02
Date wise increase/decrease in Promoters Share holding during| No Change | No Change | No Change | No Change
the year specifying the reasons for increase /decrease
(e.g.allotment/transfer/bonus/sweat equity etc)
At the end of the year 8391428 85.02




V ~ INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans
excluding deposits

Indebtedness

Total

Indebtness at the beginning of the financial

i) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii)

Change in Indebtedness during the financial

Additions

Reduction(Net)

Net Change

Indebtedness at the end of the financial year

i) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii)

VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A.  Remuneration to Managing Director, Whole time director and/or Manager: NIL

Sr.No. Particulars of Remuneration

Name of the MD/WTD/Manager

Total Amount

Chairman MD

1 |Gross salary

(a) Salary as per provisions contained
in section 17(1) of the Income
Tax. 1961.

(b) Value of perquisites u/s 17(2) of
the Income tax Act, 1961

(c) Profits in lieu of salary under
section 17(3) of the Income Tax Act,
1961

2 |Stock option

Sweat Equity

MW

Commission

as % of profit

others (specify)

5 |Others, please specify

Total (A)

Ceiling as per the Act

B.  Remuneration to other directors: (Financial Year 2017-18):-NiL

NIL




Parag G. Shah & Associates

Chartered Accountants
INDEPENDENT AUDITOR’S REPORT

To,
The Members of Crystal Lace (India) Limited,

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Crystal Lace (India)
Limited(“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of
Profit & Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (“Ind AS”) specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair

B/24, MahavirNagar, Factory Lane, L. T. Road, Borivali (W), Mumbai -400 092
Cell: +91 98697 88636 Email: shahparagg@gmail.com
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Chartered Accountantscontd...2

view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Ind AS specified under Section 133 of the Act, of the state of affairs
(financial position) of the Company as at March 31, 2018, and its loss (financial performance
including comprehensive income), its cash flows and the changes in equity for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government
in terms of Section 143(11) of the Act (hereinafter referred to the “Order”), and on the basis of
such checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, we give in the Annexure "A" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c. The Standalone Financial Statements dealt with by this Report are in agreement with the
books of account.

d. In our opinion, the aforesaid standalone financial statements comply with Ind AS specified
under Section 133 of the Act.

e. On the basis of the written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2018 from being appointed as a director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”.
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g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.the Company has disclosed the impact, if any, of pending litigations on its financial
position in its financial statements;

ii.the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.there is no amount that is required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.The disclosure requirements relating to holding as well as dealings in Specified Bank
Notes were applicable for the period from 8th November, 2016 to 31st December, 2016,
which are not relevant to these standalone financial statements. Hence, reporting
under this clause is not applicable.

For Parag G. Shah & Associates,
Chartered Accountants,
Firm Registration No. 122403W

Proprietor
M.No. 111780
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Annexure "A" to the Independent Auditors” Report

Referred to in Paragraph 1 under section Report on Other Legal and Regulatory Requirements, of our
report of even date to the members of Crystal Lace (India) Limited on the standalone financial
statements for the year ended March 31, 2018.

ii.

iii.

iv.

vi.

Vii.

In relation to Fixed Assets:

The Company is generally maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

As explained to us, fixed assets, according to the practice of the Company, are physically
verified by the management in accordance with the phased verification program, which, in
our opinion, is reasonable having regards to the size of the Company and the nature of its
fixed assets. No material discrepancies have been noticed on such verification.

There are no immovable properties in the Company; therefore, this clause is not applicable.

As explained to us, the physical verification of inventories has been conducted at reasonable
intervals by the management and there were no material discrepancies noticed on physical
verification.

As per the information and explanation given to us and the records produced before us for
verification, the Company has not granted any loans, secured or unsecured to companies,
firms, limited liability partnerships or other parties covered in the register maintained under
section 189 of the Act.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act in respect of the loans,
investments, guarantees, and securities except that such loans are given interest free.

In our opinion and according to the information and explanations given to us, the Company
has not accepted deposits, in terms of directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules
framed there under.

According to the information and explanations given to us, the maintenance of cost records
has not been specified by the Central Government under section 148(1) of the Act.

a) According to the information and explanations given to us, the Company is generally
regular in depositing undisputed statutory dues including provident fund, employees’
state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and other statutory dues with the appropriate authorities. There
are no undisputed statutory dues which are in arrears, as at March 31, 2018 for a
period of more than six months from the date they became payable.

b) According to the information and explanations given to us, details of dues of income-
tax or sales-tax or service tax or duty of customs or duty of excise or value added tax,
which have not been deposited as on March 31, 2018 on account of any dispute are
given below:
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Particulars  Year to which the matter pertains Forum where matter is pending  Amount
(' inlacs)

Viii.

ix.

xi.

Xii.

xiii.

Xiv.

XV.

XVI.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or borrowings to financial institutions and banks.

In our opinion and according to the information and explanations given to us, the company
has not taken any term loans during the year.

According to the information and explanations given to us, no fraud by the company or any
fraud on the Company by its officers or employees has been noticed or reported during the
year.

According to the information and explanations given to us, no managerial remuneration has
been paid or provided by the company.

In our opinion, the Company is not a Nidhi Company.

According to the information and explanations given to us, all transactions with the related
parties are in compliance with sections 177 and 188 of the Act, where applicable and the
details have been disclosed in the Financial Statements, as required by the applicable
accounting standards.

According to the information and explanations given to us, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures
during the year under review.

According to the information and explanations given to us, the company has not entered into
any non-cash transactions with directors or persons connected with them.

According to the information and explanations given to us, the company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934.

For Parag G. Shah & Associates,
Chartered Accountants,
Firm Registration No. 122403W

oy Ao

Parag G. Shah
Proprietor
M.No. 111780

20\ &~
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Annexure "B" to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act.

We have audited the internal financial controls over financial reporting of Crystal Lace (India)
Limited(“the Company”), as of March 31, 2018 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICATI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
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the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion '

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Parag G. Shah & Associates,
Chartered Accountants,
Firm Registration No. 122403W

Tlovany N\
R

Parag G. Shah

Proprietor

M.No. 111780




. “ - Crystal "ace (India) Limited
' ' Regd Office: 101-3, Abhishek Premises, Plot No. C5-6, Dalia Industrial Estate,

: Off New Link Road, Andheri (W), Mumbai 400058
Balance Sheet as at March 31, 2018
(Rs. in lakhs)
Particulars Note As at As at
March 31, 2017 April1, 2016
I ASSETS ‘ :

1 Non-Current Assets _
(a) Property, Plant & Equipments
(i) Tangible Assets
(ii) Other Intangible Assets
(b) Financial Assets

(i Other Financial Assets 3 201 3.61
2 Current Assets ‘ )
(a) Inventories . ' 4 403.85 , 419.26
(b) Financial Assets : '
(i) 'frade Receivables 5 49.50 62.95
(i) Cash and Cash Equivalents 6 8.56 3.99
iii) Other Financial Assets 7 20213 199.88
(c) Current Tax Assets (Net) 8 24.57 24.57
(d) Assets held for sale 9 874.68 898.29
1,365.30 1,612.55
I EQUITY AND LIABILITIES -
1 Equity
(a) Equity Share Capital 10 987.04 987.04
(b) Other Equity 11 (641.13) (630.12)
2 Current Liabilities
(a) Financial Liabilities
(i) Trade Payables 12 16.67 50.3
(ii) Other Financial Assets 13 1,205.72 1,205.30
1,565.50 1,612.55
Significant Accounting Policies and other Notes to 1-32
Financial Statements.
The accompanying Notes are an integral part of the Financial Statements.
As per our Report of even date
For Parag G. Shah & Associates,
Chartered Accountants : For & on Lehalf of the Toard

(Firm Regn No. 122403W) : » %/\,_\___/

\‘r?ggkk‘\ixﬁ

RAJ KUMAR SEKHANI

Director
DIN NO.00102843
Parag G. Shah ‘
Proprietor #
Vlembership No. 111780 FVARDHAN BASSI
Place: Mumbai ) Director

Date: May 28, 2018 _ DIN NO.00102941



Crystal Lace (India) Limited

Regd Office: 101-B, Abhishek Premises, Plot No. C5-6, Dalia Industrial Estate,
Off New Link Road, Andheri (W), Mumbai 400058

Statement of Profit & Loss for the year ended March 31, 2018

(Rs. in lakhs)

Particulars

A CONTINUING OPERATIONS

I REVENUE :
Revenue from Operations
Other Income
Total Revenue

II EXPENSES :
Purchases of Stock-in-Trade

Changes in inventories of Finished Goods and Stock-in-Trade

Other Expenses
Total Expenses
IIT  Profit/(Loss) Before Tax (I-II)
iV Tax Expenses
V  Profit/(Loss) from Continuing Operations (III - IV)
B DISCONTINUING OPERATIONS

VI  Profit/(Loss) from Disconrtinuing Opcrations before Tax

Cther Income from Discontinuing Operations
Expenses on Discontinuing Operations
Depreciation and Amortisation Expense
Profit/(Loss) from Discontinuing Operations (V1)
Profit/(Loss) for the year (V + VI)

VII Other Comprehensive Income

Tiems that will not reclassified to Statement of Profi: and Loss (Net of

Tax

Oth)er Comprehensive Income for the year (B)
IX  Total Comprehensive Income for the year (A+B)
X Earning per Equity Share of Rs. 10:

(i) Basic (Rs.)

(2) Diluted (Rs.)

Significant Accounting Policies and other Notes to Financial Statements.
The accompanying Notes are integral part of the Financial Statements

Note For the year ended
March 31, 2017
14 26.76
26.76
15 1541
16 3.51
18.92
7.84
7.84
17 1.76
8 -
9 9.96
(8.20)
(0.36)
' (0.36)
25
(0 00)
(0.00)
1-32

As per our Report of even date attached herewith |
For Parag G. Shah & Associates,

Chartered Accountants

(Firm Regn No. 122403W)

Parag G. Shah
Proprietor

Membership No. 111780
Place: Mumbai

Date: May 28, 2018

For & on behaif of the Board
; \~\,_

RAJ KUMAR SEKHANT

Director
DIN MO.00102843

(

ARDHAN BASSI

Director
DIIN NO.00102941



Crystal Lace (India) Limited

Regd Office: 101-B, Abhishek Premises, Plot No. C5-6, Dalia Industrial Estate,
Off New Link Road, Andheri (W), Mumbai 400058
Cash Flow Statement for the year ended March 31, 2018

(Rs. in lakhs)
Year Ended
31ST MARCH, 2017
. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit / (Loss) before extraordinary items and tax (0.36)
Adjustment for :
Depreciation and amortisation 9.96
Operating Profit / (Loss) before working capital changes 9.60
Changes in working capital:
Adjustinents for (increase) / decrease in operating assets:
Inventories 1541
Trade Receivables 1345
Other Receivables (0.65)
Adjustments for increase / (decrease) in operating liabilities:
Trade Payables (33.66)
Other Current Liabilities 042
(5.03)
Cash generated from operation 4.57

Net income tax (paid) / refunds 24.29
Net Cash from Operating Activities

1 457

B. CASH FLOW FROM INVESTING ACTIVITIES :
Proceeds trom Sale of Fixed Assets (net of advance)
Interest Received - Others
Net cash from / (used) in Investing Activities

. CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from /(Repayment) of Long Term Borrowing (Net)
Net increase / (decrease) in Short Term Borrowings
Interest Paid
Net cash used in Financing Activities

Net increase / (decrease) in cash and cash equivalents ( A+B+C) 457

Cash and Cash Equivalent 3.99

(Opening balances)

8.56

Cash and Cash Equivalent
(Closing balances)

Note: The above Cash Flow Statement reflects the combined cash flows pertaining to continuing and discontinuing operations

As per our Report of even date attached herewith
For Parag G. Shah & Associates,

Chartered Accountants For & on behalf of the Board
(Firm Regn No. 122403W) <\ .

Tonst S RA} KUMAR SEKHANI
Chairman & Managing Director

IN NO.00192843

Parag G. Shah
Proprietor
Membership No. 111780 HARSH VERDHAN BASSI

Place: Mumbai o Director
Date: May 28, 2018 DIN NO.00162941




Crystal Lace (India) Limited
Regd Office: 101-B, Abhishek Premises, Plot No, C5-6, Dalia Industrial Estate,
Off New Link Road, Andheri (W), Mumbai 400058
Statement of Change in Equity for the year ended March 31, 2018 .
(Rs. in lakhs)

(a) Equity Share Capital & Reconciliation of ber of shares tanding at the beginning and end of the year
Particulars As at March 31, 2017
No. of Shares Amount
Balance at the beginning of the year 9,870,370 987.04
Changes in Equity Share Capital during the year - -
Balance at the end of the year 9,870,370 987.04
(b) Other Equity
Particulars Reserves and Surplus
i i . Total
Security Premium Revaluation Reserve  Retained Earnings
Reserve
Reslated balance at the beginning of the reporting period 376.30 754.50 (1,759.92) (630.12)
Profit for the year - - (0.36) (0.26)
Other Comprehensive Income for the year - - - -
Total Comprehensive Income for the year ) 376.30 754.50 (1,761.28) {650.48)
Less: Depreciation on revaluation reserve - 13.65 - 13.65
Balance at March 31, 2017 376.30 740.85 (1,761.28) {644.13)

Restated balance at the beginning of the reporting period
Profit / (Loss) for the year

Other Comprehensive Income for the year

Total comprehensive income for the year

Less: Depreciation on revaluation reserve

Balance at March 31, 2018

Securities Premium Reserve: This Reserve represents the premium on issue of shares and can be utilized in accordance with the provisions of the Companies Act, 2013.

The accompanying Notes are an integral part of the Financial Statements.

As per our Report of even date

For Parag G. Shah & Associates,
Chartered Accountants For & on hchalf of the Board
(Firm Regn No. 122403W)

C AN AJ KUMAR SEKHANT
ﬂw 5/ Director
NO.00102843
Parag G. Shah . \
Proprieior

Merabership No. 111780
Place: Mumbai
Date: May 28, 2018

Director
DIN NO.00102941
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Crystal Lace (India) Limited
Notes to Financial Statements for the year ended March 31, 2018
. (Rs. in lakhs)
First Time Adoption of Ind AS
As stated in rote 2, these are the Cbmpany’ s first financial statements prepared in accordance with Ind AS.

The accounting policies set out.in note 2 have been applied in prepariryg the financial statements for the year ended March 31, 2018, the comparative info;mation
presented in these financial statéments for the year ended March 31, 2017 and in the preparation of ari opening Ind AS statement of financial position at April 1, 2016 (the
Company’s. date of transition). In preparing its opening ind AS statement cf financial position, the Company has adjusted amounts reported previcusly. in financial
statements prepared in accordance with Previous GAAP. An explanation of how the transition from Previous GAAP to Ind AS has affected the Company’s firancial .
position, financial performance and cash flows is set out in the following tables and the notes that accompany the tables. :

Ind AS optional exemptions

Deemed cost

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statenwents as
at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at-the date of transition after imgking riecessary adinstments for
de-commissioning liabilities. This exemption can also be used for intangible assets covered by Ind AS 38 In*angible Assets. : :

Accordiugly, the Company has elected to measure all of its property, plant and equipmer:t and intangiblc asse!s at their previous GAAP carrying value, .

Ird AS mandatory exceptions

Eztimates

An entity’s estimates in accordance with Ind ASs at the date of transition to ind AS shail be corsistent with estimates made for the same date it accordance with previous
GAAP (after adjustments to reflact any difference in accounting policies), unless there is objective evidence that {kcse estimates were in error.

Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company made estimates for
Irapairment cf financial assets based on expected credit loss model in accordance with Ind AS at the date of transition as these were not required under previcus GAAP.

Classification and measurement of financial assets . . : :
Ind AS 101 requires an entity to assess classification and measurement of financial as5eis on the basis o! the facts ard circumstances that exist at the date ¢ teensidon o
Ind AS.

Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash. flows for pricr periods. The following tables represent the reconciliations from
previons GAAY o Ind AS.

Reconciliition of equity:

. As at Anril 1, 2016 _ Ae at March 31, 2617 1.
Particuincs :;Ti;z::ﬁ; ‘Previous Adjustments Ind AS . Previovs Adjustineats Iua Agj
GAAP* GAAP*

ASSETS
Non-current assets
Financiai assets - -

(i} Other Financial assets 361 - 3.61 2.01 - 2.01
Current asseis
Invenrories 1 419.26 - 419.% 403.85 . - +03.85
Financial asseis . .

(i) Trade reccivables 62.95 L - 62.95 49.50 - 49.50

(ii) Cash and =ash equivalents 3.99 - 3.99 8.56 - 856

{iii) Other curren: financial assets 199.88 - - 199.88 | 202.13 . - 20213
Current Tax Assets (Net) 24.57 - 24.57 | 24.57 - 2457
Assets held for sale 898.29 - 858.29 | S574.63 - K74.C8
TOTAL ASSETS 1,61255 - - 1,61255 ! 1,565.30 - 1,565.30

) As at April1, 2016 As at March 31, 2017 T
Particulars 1\‘Iotes to fu.rst- Previous Adjistments Ind A5 Previous Adjustments - Ind AS
time adoption GAAP* GAAP '

EQUITY AND LIABILITIES
Equity
Equity share capital 937.04 - 987.04 987.04 Co- 987.04
Other equity (62032 - (630.12) (644.13 - {644.13)
LIABILITIES
Current lizkilities
Tinancia! liabilities :

(¥ Trade payables : 50.33 : - 50.33 16.67 [ 16.67

(ij) Cther financial liabilities 1,205.30 N - 1,205.30 1,205.72 - 1,205.72
TOTAL EQU{TY AND LIABILITIES 1,61255 | - 1,612.55 1,565.30 L - 1.565.30 ]

*The prévious GAAP figures have been reclassified to conform to Ind AS presentation regquiremcnts forthe purmoses of this rote.




Crystal Lace (India) Limited

Notes to Financial Statements for the Year Ended March 31, 2018

1 Reporting Entity
Crystal Lace (India) Limited is an Indian company incorporated on February 04,1994 is registered with the Registrar of Companies,
Mumbai vide registration number11-76439. The registered office of the Company is situated at Plot No.27, Millennium Business
Park, TTC Industrial Area, Mahape, Navi Mumbai 400710.
The main objects for which the Company was incorporated is to carry on business as manufacturers, processors, designers,
painters, importers, exporters, stockists agents, brokers and dealers in all kinds of laces including knitted, felted and woven lace,
embroidery cloths products, collars and to undertake and give job work for all or any of the above stated products.
The Company had one manufacturing unit situated at the above mentioned address had closed down its manufacturing activities
with effect from 17.02.2010. The Company is now engaged in trading activities.

2 Significant Accounting Policies

The Company has consistently applied the following accounting policies to all periods presented in the financial statements.

2.1 Basis of Preparation
The standalone financial statements of Crystal Lace (India) Limited (“the Company”) comply in all material aspects with Indian
Accounting Standards (“Ind AS”) as prescribed under section 133 of the Companies Act, 2013 (“the Act”), as notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards)
(Amendment) Rules, 2016 and other accounting principles generally accepted in India.

The financial statement up to year ended March 31, 2017 were prepared in accordance with Generally Accepted Accounting
Principles (GAAP) in India and complied with the applicable accounting standards prescribed in the Companies (Accounting
Standards) Rules, 2014 issued by the Central Government and as per relevant provisions of the Companies Act, 2013 read together
with Paragraph 7 of The Companies (Accounts) Rules, 2014.

The Company followed the provisions of Ind-AS 101 in preparing its opening Ind AS Balance Sheet as of the date of transition i.e.
April 1, 2016 and transitional adjustment were recognized directly through retained earnings. (Refer Note No. 28).

2.2 Basis of Measurement
The financial statements have been prepared under the historical cost convention on accrual basis and the following items, which
are measured on following basis on each reporting date:
- Certain financial assets and liabilities that is measured at fair value.

- Defined benefit liability/ (assets): present value of defined benefit obligation less fair value of plan assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company take into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in
its entirety, which are described as follows:

- Level 1 inputs are quoted pricés (unadjusted) in active markets for identical assets or liabilities that the company can access at the
measurement date; ‘

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or liability.

2.3 Functional and Presentation Currency

These financial statements are presented in Indian National Rupee ('INR’), which is the Company’s functional currency. All
amounts have been rounded to the nearest lakhs, unless otherwise indicated.

24 Use of Judgements and Estimates
In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application
of the company’s accounting policies and the reported amounts of assets, liabilities, income and expenses. Management believes
that the estimates used in the preparation of the financial statements are prudent and reasonable. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.




Judgements
Information about the judgements made in applying accounting policies that have the most significant effects on the amounts
recognised in the financial statements have been given below:

- Classification of leases into finance and operating lease
- Classification of financial assets: assessment of business model within which the assets are held and assessment of whether the
contractual terms of the financial asset are solely payments of principal and interest on the principal amount outstanding.

Assumptions and Estimation Uncertainties
Information about assumptions and estimation uncertaintiés that have a significant risk of resulting in a material adjustment in the
financial statements for the every period ended is included below:

- Measurement of defined benefit obligations: key actuarial assumptions;
- Recognition of deferred tax assets: availability of future taxable profit against which carry-forward tax losses can be used;

- Impairment test: key assumptions underlying recoverable amounts;
- Useful life and residual value of Property, Plant and Equipment;

- Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an
outflow of resources.

2.5 Classification of Assets and Liabilities as Current and Non-Current

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset/liabilities is
treated as current when it is:

- Expected to be realised/settled (liabilities) or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realised/settled within twelve months after the reporting period, or
- Cash and Cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period or there is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.
All other assets/liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets/ liabilities.
The operating cycle is the time between the acquisition of the assets for processing and their realisation in cash and cash
equivalents.
2.6 Property, Plant and Equipment (Fixed Assets)

Recognition and Measurement

Items of property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment loss , if any.
The cost of assets comprises of purchase price and directly attributable cost of bringing the assets to working condition for its
intended use including borrowing cost and incidental expenditure during construction incurred upto the date when the assets are
ready to use. Capital work in progress includes cost of assets at sites, construction expenditure and interest on the funds deployed
less any impairment loss, if any.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as a separate
items (major components) of property, plant and equipment.

Foreign exchange loss/ gain arisirig on long-term foreign currency monetary items existing as on April 1, 2016 used for depreciable
assets, which are capitalised as per transitional provision of Ind AS 101 "First time adoption".

Subsequent Measurement

Subsequent expenditure is capitalised only if it is probable that there is an increase in the future economic benefits associated with
the expenditure will flow to the Company.

Depreciation
Depreciation is calculated on Straight Line Method using the rates arrived at on the basis of estimated useful lives given in

Schedule II of the Companies Act, 2013.

Depreciation on additions to or on disposal of assets is calculated on pro-rata basis. Leasehold land is being amortised over the
period of lease tenure.

Depreciation methods, useful lives and residual values are reviewed in each financial year end and changes, if any, are accounted
for prospectively.

Individual assets costing below Rs. 5000 are fully depreciated in the year of purchase.

g oy oy

Capital work-in-progress
Expenditure incurred during the construction period, including all expenditure direct and indirect expenses, incidental and related
to construction, is carried forward and on completion; the costs are allocated to the respective property, plant and equipment.




De-recognition

An item of property, plant and equipment is de-recognised upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between net disposal proceeds and the carrying amount of the asset and is recognised in
the Statement of Profit and Loss.

2.7 Intangible Assets

Intangible Assets (Other than Goodwill) acquired separately are stated at cost less accumulated amortization and impairment loss,
if any. Intangible assets are amortized on straight line method basis over the estimated useful life. Estimated useful life of the
Software is considered as 10 years.

Amortisation methods, useful lives and residual values are reviewed in each financial year end and changes, if any, are accounted
for prospectively.

An intangible asset is de-recognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or
losses arising from derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the
carrying amount of the asset are recognised in the Statement of Profit and Loss when the asset is derecognised.

2.8 Non-current Assets held for Sale

Non-current assets are classified as held-for sale if it is highly probable that they will be recovered primarily through sale rather
than through continuing use.

Such assets are generally measured at the lower of their carrying amount and fair value less costs to sell. An impairment loss is
recognised for any initial or subsequent write-down of the asset to fair value less costs to sell. A gain is recognised for any
subsequent increases in fair value less costs to sell of an asset, but not in excess of any cumulative impairment loss previously
recognised. A gain or loss not previously recognised by the date of the sale of the non-current asset is recognised at the date of de-
recognition.

Once classified as held-for-sale, intangible assets and property, plant and equipment are no longer amortised or depreciated.

2.9 Impairment of Non-financial Assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories and deferred
tax assets) to determine whether there is any indication on impairment. If any such indication exists, then the recoverable amount
of assets is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows from continuing
use that are largely independent of the cash inflows of other assets or Cash Generating Unit (CGUs).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in use is based
on the estimated future cash flows, discounted to their present value using a pretax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or CGU. An impairment loss is recognised if the carrying
amount of an asset or CGU exceeds its recoverable amount.

Impairment loss in respect of assets other than goodwill is reversed only to the extent that the assets carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised in prior years. A reversal of impairment loss is recognised immediately in the Statement of Profit & Loss.

2.10 Borrowing Cost

211

Borrowing costs directly attributable to the acquisition, construction of qualifying assets are capitalised as part of the cost of such
assets upto the assets are substantially ready for their intended use.’

The loan origination costs directly attributable to the acquisition of borrowings (e.g. loan processing fee, upfront fee) are amortised
on the basis of the Effective Interest Rate (EIR) method over the term of the loan.

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are incurred.

Foreign Currency Transactions

Transactions in foreign currencies are recorded by the Company at their respective functipnal currency at the exchange rates
prevailing at the date of the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign
currency are translated to the functional currency at the exchange rates prevailing at the reporting date

Exchange differences arising on settlement or translation of monetary items are recognised in the Statement of Profit and Loss with
the exception of the following;

- exchange differences on foreign currency borrowings included in'the borrowing cost when they are regarded as an adjustment to
interest costs on those foreign currency borrowings; ‘ ) ‘

- In respect of long term foreign currency monetary items recognised in the financial statements for the period ending immediately
before the beginning of the first Ind as financial reporting period, the Company has elected to recognise exchange differences on
translation of such long term foreign currency monetary items in line with its Previous GAAP gccounting policy.




Non-monetary items that are measured at historical cost in a foreign currency are translated using the exchange rates at the date of
initial transactions. Non-monetary items measure at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value is determined.

2.12 Employee Benefits
Short term employee benefits
Short-term employee benefits are expensed in the year in which the related services are provided. A liability is recognised for the
amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans
Employee benefits in the form of Provident Fund are defined as contribution plan and charged as expenses during the period in
which the employees perform the services.

Defined benefit plans
For defined benefit retirement, the cost of providing benefits is determined using the projected unit credit method, with actuarial

valuations being carried out at the end of each annual reporting period. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows using interest rates of government bonds.

The effect of the remeasurement changes (comprising actuarial gains and losses) to the asset ceiling (if applicable) and the return on
plan assets (excluding interest), is reflected in the balance sheet with a charge or credit recognised in other comprehensive income
in the period in which they occur. Remeasurement recognised in other comprehensive income is reflected immediately in other
equity and will not be reclassified to the Statement of Profit and Loss. Past service cost is recognised in the Statement of Profit and
Loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period to
the net defined benefit liability or asset. Defined benefit costs are categorised as follows:

* service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

* net interest expense or income; and
* remeasurement

The Company presents the first two components of defined benefit costs in the Statement of Profit and Loss in the line item
employee benefits expense.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company’s defined
benefit plans. Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the
form of refunds from the plans or reductions in future contributions to the plans.

Other long-term employee benefits

The Company has long term employment benefit plans ie. accumulated leave. Accumulated leave is encashed to eligible
employees at the time of retirement. The liability for accumulated leave, which is a defined benefit scheme, is provided based on
actuarial valuation as at the Balance Sheet date, based on Projected Unit Credit Method, carried out by an independent actuary.

2.13 Revenue Recognition

The Company recognises revenue from sale of goods when;

i) the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

ii) the amount of revenue can be measured reliably;

iii) it is probable that the economic benefits associated with the transaction will flow to the Company; and

iv) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue (other than sale of goods) is recognised to the extent that it is probable that the economic benefits will flow to the company
and the revenue can be reliably measured. Claim on insurance companies, interest and others, where quantum of accrual cannot be
ascertained with reasonable certainty, are accounted for on acceptance basis.

Revenue represents net value of goods and services provided to customers after deducting for certain incentives including, but not
limited to discounts, volume rebates, incentive programs etc.

Interest income are recognised on an accrual basis using the effective interest method.

2.14 Inventories
Inventories are valued at lower of cost and net realisable value except waste/scrap which is valued at net realisable value. Cost of
finished goods and stock in process is determined by taking cost of purchases, material consumed, labour and related overheads.
Cost of raw materlals and stores & spare parts is computed on weighted average basis. Net realisable value is the estimated selling
price in the ordinary course of business, less estimated costs of completion and to make the sale.




2.15 Provisions, Contingent Liabilities and Contingent Assets
Based on the best estimate provisions are recognized when there is a present obligation (legal or constructive) as a result of a past
event and it is probable (“more likely than not”) that it is required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation at reporting date.

A contingent liability is a possible obligation that arises from a past event, with the resolution of the contingency dependent on
uncertain future events, or a present obligation where no outflow is probable. Major contingent liabilities are disclosed in the
financial statements unless the possibility of an outflow of economic resources is remote.

Contingent assets are not recognized in the financial statements but disclosed, where an inflow of economic benefit is probable.

2.16 Measurement of Fair Value
a) Financial instruments
The estimated fair value of the Company’s financial instruments is based on market prices and valuation techniques. Valuations are
made with the objective to include relevant factors that market participants would consider in setting a price, and to apply accepted
economic and financial methodologies for the pricing of financial instruments. References for less active markets are carefully
reviewed to establish relevant and comparable data.

2.17 Financial Instruments

Financial Assets

Initial recognition and measurement
All financial assets are recognised initially at fair value, in the case of financial assets not recorded at fair value through profit or
loss, transaction costs that are attributable to the acquisition of the financial asset.

Classifications

The Company classifies its financial assets as subsequently measured at either amortised cost or fair value depending on the
company’s business model for managing the financial assets and the contractual cash flow characteristics of the financial assets.

Financial assets at amortised cost

A financial asset is measured at amortised cost only if both of the following conditions are met:

- it is held within a business model whose objective is to hold assets in order to collect contractual cash flows.

- the contractual terms of the financial asset represent contractual cash flows that are solely payments of principal and interest.

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective Interest Rate
('EIR’) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance income in the Statement of Profit and Loss. The losses
arising from impairment are recognised in the Statement of Profit and Loss.

Financial assets at fair value through Other Comprehensive Income (FVOCI)

Financial assets with contractual cash flow characteristics that are solely payments of principal and interest and held in a business
model whose objective is achieved by both collecting contractual cash flows and selling financial assets are classified to be
measured at FVOCL

Financial assets at fair value through profit and loss (FVTPL)
Any Financial assets, which does not meet the criteria for categorization as at amortized cost or as FVOCI, is classified as at FVTPL.

In addition, the company may elect to classify a Financial assets, which otherwise meets amortized cost or FVOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’).

Financial assets included within the FVTPL category are measured at fair value with all changes recognized in the Statement of
Profit and Loss.

Equity Instruments
All equity instruments in scope of Ind AS 109 are measured at fair value. On initial recognition an equity investment that is not held
for trading, the Company may irrevocably elect to present subsequent changes in fair value in OCIL This election is made on an
investment-by-investment basis.

All other Financial Instruments are classified as measured at FVTPL.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the company’s balance sheet) when:
- The rights to receive cash flows from the asset have expired, or




- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the company has
transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the company continues to recognize the
transferred asset to the extent of the company’s continuing involvement. In that case, the company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the company could be required to repay.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated to
the portion of the asset derecognised) and the sum of (i) the consideration received (including any new asset obtained less any new
liability assumed) and (ii) any cumulative gain or loss that had been recognised in OCI is recognised in the Statement of Profit and
Loss. ’ :
Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and
FVOCI. The impairment methodology applied depends on whether there has been a significant increase in credit risk.

With regard to trade receivable, the Company applies the simplified approach as permitted by Ind AS 109, Financial Instruments,
which requires expected lifetime losses to be recognised from the initial recognition of the trade receivables.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, amortised cost, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of amortised cost, net of directly attributable transaction
costs.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities measured at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit and loss include financial liabilities designated upon initial recognition as at fair
value through profit and loss. '

Gains or losses on liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through profit and loss are designated as such at the initial date
of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to the
Statement of Profit and Loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the Statement of Profit and Loss.

Derecognition of financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

2.18 Income Tax
Income tax expense comprises current and deferred tax. It is recognised in the Statement of Profit and Loss except to the extent that
it relates to items recognised directly in Equity or in Other Comprehensive Income.
Current tax

Current taX comprises the expected tax payable or receivable on the taxable income or loss'for the year and any adjustment to the '
tax payable ‘or receivable in respect of previous years. It is measured using tax rates enacted or substantively enacted at the °
reporting date. Current tax assets and liabilities are offset only if, the Company:

a) Has a legally enforceable right to set off the recognised amounts; and
b) Intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.




Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the balance sheet and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent it is
probable that taxable profits will be available against which those deductible temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference arises from initial recognition of goodwill or from the initial recognition
(other than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the balance sheet
date.

Minimum Alternative Tax (MAT) is recognized as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the specified period. In the year in which the MAT credit becomes eligible to be
recognized as an asset in accordance with the recommendations contained in guidance note issued by the Institute of Chartered
Accountants of India, the said asset is created by way of credit to the Statement of Profit and Loss and included in deferred tax
assets. The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT entitlement to the
extent there is no longer convincing evidence to the effect that Company will pay normal income tax during the specified period.

2.19 Leases
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Leases of property, plant and equipment where the Company, as lessee, has substantially all the risks and rewards of ownership
are classified as finance leases. Finance leases are capitalised at the lease’s inception at the fair value of the leased property or, if
lower, the percentage value of the minimum lease payments. The corresponding rental obligations, net of finance charges, are
included in borrowings or other financial liabilities as appropriate. Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to the Statement of Profit and Loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each period.

Lease in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are
classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to
Statement of Profit and Loss on a straight line basis over the period of the lease unless the payments are structured to increase in
line with expected general inflation to compensate for the lessor’s expected inflationary cost increases.

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.
The board of directors of the Company has been identified as being the chief operating decision maker by the Management of the
Company.

Standard issued but not yet effective
The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company’s financial statements
are disclosed below. The Company intends to adopt these standards, if applicable, when they become effective.

Standards issued but not yet effective

On March 28, 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules,
2018, notifying amendments to Ind AS 21, “The Effects of Changes in Foreign Exchange Rates’ and Ind AS 115, ‘Revenue from
Contracts with Customers.” The amendments are applicable to the Company from April 1, 2018.

(a) Amendment to Ind AS 21

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate
Affairs ("MCA") has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind
AS 21, Foreign currency transactions and advance consideration which clarifies the date of the transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income, when an entity has received or
paid advance consideration in a foreign currency. The amendment will come into force from April 1, 2018. The Company is
evaluating the requirements of the amendment-and the effect on the financial statements will be given in due course.




(b) Amendment to Ind AS 115

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the
Ind AS 115, Revenue from Contract with Customers. The core principle of the new standard is that an entity should recognize
revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. Further the new standard requires enhanced disclosures about
the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers. The
standard permits two possible methods of transition:

* Retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting period
presented in accordance with Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors.

* Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial application (Cumulative
catch - up approach).

The effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018. The Company is evaluating the
requirements of the amendment and the effect on the financial statements will be given in due course.




Crystal Lace (India) Limited

Notes to Financial Statements for the Year Ended March 31, 2018

Particulars

3. Other Non Current Financial Assets
Security Deposits

4, Inventories

(Valued at cost as verified and Certified by the Managemen|
Raw Material
Packing Material
Store & Consumables
Finished Goods

(Rs. in lakhs)

As at As at
March 31, 2017 April 1, 2016
2.01 3.61
2.01 3.61
041 0.41
0.36 0.36
2.59 2.59
40049 41590
403.85 419.26

4.1 The inventory is stated at cost and in absence of information about its realisable value, no adjustments have been done in
accounts. Impact, if any, would be done in the year of disposal and/ or written off subsequently.

5. Trade Receivables

Debts Outstanding for a period exceeding six months
Unsecured, considered good

Unsecured, considered doubtful

Less Provisions

6. Cash & Cash Equivalents
Balances with Banks:

Current Accounts
Cash on Hand

7. Other Current Financial Assets

Unsecured, Considered Good:

Other Advances and Balances

Advances recoverable in cash or in kind
Advance recoverable from Pioneer Associate

8. Current Tax Asset
Advance Taxes & TDS

9. Assets held for sale
Land
Building

49.50
2316
(23.16)

62.95
23.16
(23.16)

49.50

62.95"

8.36 3.65
0.20 0.34
8.56 3.99
183.41 193.56
6.32 6.32
1240 -
202.13 199.88
24.57 24.57
24.57 24.57
725.91 735.99
148.77 162.30
874.68 898.29




Crystal Lace (India) Limited

Notes to Financial Statements for the Year Ended March 31, 2018

10. Share Capital

{Rs. in lakhs)

(a) Details of Authorised, Issued and Subscribed Share Capital
As at
March 31,2017 April 1, 2016
Particulars
Number of Amount Number of Amount
shares shares

Authorised
Equity shares of Rs.10-each 25,000,000 2,500.00 25,000,000 2,500.00
Issued, subscribed & Paid up
Equity shares of Rs.10 each 9,870,370 987.04 9,870,370 987.04

9,870,370 987.04 9,870,370 987.04
(b) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year:
As at the beginning of the financial year 9,870,370 987.04 9,870,370 987.04
Add: Issued during the year - - - -

9,870,370 987.04 9,870,370 987.04

As at the end of the financial year
Rights, preferences and restrictions attached to Equity Shares:

The Company has one class of Equity Shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share held. The dividend, if any, proposed
by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the case of liquidation, the equity shareholders are
eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

Details of Equity Shareholding more than 5% in the Company on reporting date:

As at As at
March 31, 2017 April 1, 2016
Class of shares / Name of Number of % holding in that Number of % holding in that
shareholder shares held class of shares shares held class of shares
Pioneer Embroideries Ltd. 4,400,000 44 .58 4,400,000 44.58
Pioneer E-com Fashions LLP 3,491,420 35.36 3,491,420 35.36
Crystal Holding Limited 974,990 9.88 974,990 9.88
Raj Kumar Sekhani 500,003 5.07 500,003 5.07
503,940 511 503,940 5.11

Miaann Holdings Limited




Crystal Lace (India) Limited
Notes to Financial Statements for the Year Ended March 31, 2018

(Rs. in lakhs)
Particulars As at As at
March 31, 2017 April 1, 2016
11. Other Equity
Security Premium Reserve
Balance as at the beginning of the year 376.30 376.30
Revaluation Reserve
Balance as at the beginning of the year 754.50 768.15
Less : Depreciation on Revalued Assets 13.65 13.65
Balance as at the end of the year 740.85 754.50
(Refer Note 19 & 20 to Notes on Accounts)
Retained Earnings
Balance as at the beginning of the year (1,760.92) (1,738.84)
Add: Profit/ (Loss) for the year (0.36) (22.08)
Balance as at the end of the year (1,761.28) (1,760.92)
(644.13) (630.12)
12, Trade Payables
Trade Payables 16.67 50.33
18,5 16.67 50.33

The information required to be disclosed under the Micro, Small & Medium Enterprises Development Act, 2006 (MSMED), has been determined to the extent such parties
have been identified on the basis of information available with the company. During the year ended 31st March, 2018, company has not received any confirmation or
intimation from any party that it is covered under the Micro Small & Medium Enterprises Development Act, 2006 (MSMED).

13. Other current financial liabilities

For Expenses 154.71 153.06
For Others 0.86 0.56
Capital advances 1,050.00 1,050.00
Statutory Dues 0.15 1.68

1,205.72 1,205.30

The balances of Sundry Creditors for expenses are subject to reconciliation and confirmation.




Crystal Lace (India) Limited
Notes to Financial Statements for the Year Ended March 31, 2018

(Rs. in lakhs)
. For the year ended
Particulars March 31, 2017
14. Sale of Products - Yarn, Embroidery Fabric & Laces
Domestic Sales 26.76
26.76
15. Change in inventories
At the end of the period
Finished Goods 40049
At the beginning of the period
Finished Goods 415.90
1541
16. Other Expenses
Auditors Remuneration 0.30
Bank Charges 0.01
Miscellaneous Expenses 0.10
Interest Others -
Insurance Charges 0.30
Legal & Proffesional 2.50
Rates & Taxes 0.30
Rent -
3.51
17. Other Income on Disconﬁnﬁim‘ng operations
Interest on Others -
Sundry Balance written back 1.76
1.76

18. Expenses on Discontinuining operations
Employee Benefit Expenses
Salaries and Wages




Notes to Financial Statements for the Year Ended March 31, 2018

CRYSTAL LACE ( INDIA ) LIMITED

(Rs. in lakhs)
Fixed Assets
GROSS BLOCK DEPRECIATION NET BLOCK
S. |PARTICULARS As at DEDUCTION, As at As at DEDUCTION, As at As at As at
No. April1, 2017 | ADDITION|{ ADJUSTMENTS| March 31, 2018 | April 1,2017( ADDITION | REVALUATION| ADJUSTMENTS| March 31, 2018 | March 31, 2018 | March 31, 2017
1 |Assets held for sale
Land 830.71 - - 830.71 104.80 0.40 9.68 - 114.88 715.83 725.91
Building 383.57 - - 383.57 234.80 9.56 3.96 - 248.32 135.25 148.77
Total 1,214.28 - - 1,214.28 339.60 9.96 13.64 - 363.20 851.08 874.68
a) The value of leasehold land is being amortized over the unexpired period of lease from financial year 1997-98.
b) Depreciation is provided on fixed assets over the remaining useful life in accordance with the provisions of Schedule II of the Act.
¢) Land & Building, the only assets are held for disposal. The revaluation reserve and impairement loss, if any, would be reversed/ provided in the year of sale.
GROSS BLOCK DEPRECIATION NET BLOCK
S. |PARTICULARS As at DEDUCTION, As at As at DEDUCTION, As at As at As at
No. April 1, 2016 | ADDITION| ADJUSTMENTS| March 31, 2017 | April 1, 2016 ADDITION | REVALUATION | ADJUSTMENTS| March 31,2017 | March 31,2017 | April 1, 2016
1 (Assets held for sale
Land 830.71 - - 830.71 94.72 0.40 9.68 - 104.80 72591 735.99
Building 383.57 - - 383.57 221.27 9.56 3.97 - 234.80 148.77 162.30
Total 1,214.28 - - 1,214.28 315.99 9.96 13.65 - 339.60 874.68 898.29

a) The value of leasehold land is being amortized over the unexpired period of lease from financial year 1997-98.
b) Depreciation is provided on fixed assets over the remaining useful life in accordance with the provisions of Schedule II of the Act.
¢) Land & Building, the only assets are held for disposal. The revaluation reserve and impairement loss, if any, would be reversed/ provided in the year of sale.
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Crystal Lace (India) Limited

Notes to Financial Statements for the Year Ended March 31, 2018
(Rs. in lakhs)
Contingent Liabilities :
As per of the Management, there is no contingent liability and adequate provision has been made for all known liabilities.

Sale of Fixed Assets:
The potential buyer has paid an advance of Rs. 1,050 (in previous year Rs. 1,050 ). The Company is in advance stages of discussion for
the sale of remaining part of the assets. Impact of the sale would be accounted on completeion of conveyance with the potential buyer.

Impairment of Assets:
Since realisable value of balance assets comprising of Land & Building, exceeds the carrying amount of Rs. 133.83, in view of -
management, no provision for impairment of assets is required to be made in the financial statements.

The Company operating in single segment had decided to discontinue its manufacturing operations at the plant in accordance with the
undertaking given to the Court in the preceeding financial year 2014-2015. Effective financial year 2015-16, Company is engaged in
trading activities.

a) Description of Discontinuing Operations:

i) The Company had set -up a manufacturing plant at Plot No.27, TTC Indl. Area, MIDC, Mahape, Navi Mumbai for manufacture of
laces.

ii) The Company started incurring losses from the year 2008-09 due to labour problems resulting in complete closure of Factory with
various cases filed within labour Court and the networth of the Company was completely eroded in financial year 2009 due to losses.
Accordingly, Company had decided to discountinue its manufacturing operation at the Plantin accordance with the undertaking given
to the Court.

iii) During the year 2013, the management of Company had entered into memorandum of understanding for sale of its Land & building
and subsequently started settling labour cases.

iv) The Company started disposing of its plant & machinery in the year 2014 & 2015 and also part of its Land & Building,.

b) Business or Geographical segment: :

Company is engaged only in textile industry for manufacture of laces. This is the only Business Segment of the Company.

¢) Date & Nature of Initial Disclosure:

The date & nature of such disclosure is described as under:
i) The Company sold its part plant & machinery in the year 2014 and balance in 2015 to related party Pioneer Embroideries Limited.

ii) The proceeds from sale of part of Land & Building was utilised for settling labour cases within court & meeting administrative

expenses of the Company.
iif) Till March 2016, the Company has entered into Memorandum of Understanding for sale of its balance portion of land & building

subject to various terms & conditions including transfer of clear title and price is being finalised.

d) Date or period in which the discontinuance is expected to be completed if known or determinable:

The management of the Company has already initiated steps towards sale. However the date or period in which the discontinuation is
expected to be completed is not determinable as on date as the process for sale has not been completed in respect of the land & building
till March 31, 2017.

e) Carrying amounts, as of the balance sheet date, of the total assets and total liabilities to be disposed of are as under:

f) Details of total assets are as under:

As at

Fixed Assets (at reveviewed figures) March 31, 2017
(i) Land (Lease Hold) 72591
(ii) Building 148.77
Total Assets 874.68

The amounts of other assets comprising of Other Assets and Liabilities are routine transactions which in view of the management not
likely to be settled or disposed off. Hence the carrying amount of the other Assets and liabilities are as stated in the relevant Notes
appended to the Financials.
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Crystal Lace (India) Limited
Notes to Financial Statements for the Year Ended March 31, 2018
(Rs. in lakhs)

g) The amount of revenue and expenses in respect of the ordinary activities attributable to the discontinuing operation during the
current financial reporting period are as under :

As at

March 31,2017
Liability no longer required 0.02
Depreciation on Assets 9.96
Other Expenses 10.76
Profit /(Loss) from discontinuing operations -20.70

As per Management, only those income & expense directly attributable to discontinuing operations are considered. Income &

Expenses to be incurred on account of routine transactions are considered under normal operations
g) The amount of revenue and expenses in respect of the ordinary activities attributable to the discontinuing operation during the
current financial reporting period are as under :

Taxes including Deferred Tax :
As there is no virtually certainty that sufficient future taxable income will be available, as a prudent consideration, the Company has not
provided for any income tax benefits including deferred tax assets for the period under review.

Earning per Equity Share
Particulars For the year ended
March 31, 2017
Net Profit/ (Loss) for the year (0.36)
Weighted Average Number of Equity Shares of Rs. 10/- each (fully paid-up) 9,870,370
Earning per share- Basic & Diluted for Continuing & Discontinuing operations (0.00)
Related Party Transactions as per AS 18 (as identified by Management and relied by Auditors):
List of related Parties with whom transaction have taken place and relationship:
Name of the Related Parties Nature of Relationship
Pioneer Embroideries Ltd. Associate Company
Pioneer E-com Fashions LLP Associate LLP
Mr.Raj Kumar Sekhani Director
Mr.Harsh Vardhan Bassi Director
Transactions during the year
Reimbursement of Expenses to Pioneer Embroideries -
Sale of Goods 0.89
Purchase of goods -
Outstanding Balance
Pioneer Embroideries Ltd 1240 Dr




Crystal Lace (India) Limited
Notes to Financial Statements for the Year Ended March 31, 2018

(Rs. in lakhs)
27 Financial instruments
L Fair value measurements
A. Financial instruments by category
As at March 31, 2017 As at April 1, 2016
FVTPL Amortised Cost FVTPL Amortised
Cost
Financial assets .
Trade receivables - 49.50 - 62.95
Cash and cash equivalents - 8.56 - 3.99
Others
Non Current - 2.01 - 3.61
Current - 202.13 - 199.88
- 262.20 - 27043
Financial liabilities
Trade payables - 16.67 - 50.33
Other current financial liabilities - 1,205.72 - 1,205.30
- 1,222.39 - 1,255.63

ties are considered to be the same as their fair values, due to their short-

The carrying amounts of the abovementioned financial assets and financi
term nature.

. Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are:
(a) recognised and measured at fair value and
(b) measured at amortised cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three
levels prescribed under the accounting standard. An explanation of each level follows underneath the table.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual
funds that have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock exchanges is valued using the closing
price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted
equity securities.

There are no transfers between level 1 and level 2 during the year.

Financial risk management

The Company has exposure to the following risks arising from financial instruments:
- credit risk;

- liquidity risk; and

- market risk

i. Risk management framework
The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The board
of directors has established the processes to ensure that executive management controls risks throtigh the mechanism of property defined framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed by the board annually to reflect changes in market
conditions and the Company’s activities. The Company, through its training and management standards and procedures, aims to maintain a disciplined and
constructive control environment in which all employees understand their roles and obligations.

ii. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company’s receivables from customers.

The carrying amount of financial assets represents the maximum credit exposure. The Company monitor credit risk very closely both in domestic and export
market. The Management impact analysis shows credit risk and impact assessment as low.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the
factors that may influence the credit risk of its customer base, including the default risk of the industry and country in which customers operate.

The Company establishes an allowance for impairment that represents its expected credit losses in respect of trade and other receivables. ’I'he management
uses a simplified approach for the purpose of computation of expected credit loss for trade receivables

The carrying amount net of credit loss allowances of trade receivables is Rs. 52.91 (March 31, 2017 - Rs. 49.50, April 1, 2016 - Rs 62.95).
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iii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity
to meet its liabilities when they are fallen due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding
through an adequate amount of committed credit facilities to meet obligations when due and to close out market positions. Due to the dynamic nature of the
underlying businesses, Company treasury maintains flexibility in funding by maintaining availability under committed credit lines.

(b) Maturities of financial liabilities
The following are the remaining contractual maturities of financial liabilities at thé reporting date. The amounts are gross and undiscounted, and exclude
contractual interest payments and the impact of netting agreements. :

Particulars

Non-derivative financial liabilities

Trade payables
Other current financial liabilities

Total non-derivative liabilities

Particulars Carrying Contractual cash flows
Amounts Total 0-1 Year 1-3 years 3-5 years More than
March 31, 2017 5 years
Non-derivative financial liabilities
Trade payables 16.67 16.67 16.67 - - -
Other current financial liabilities 1,205.72 1,205.72 1,205.72 - - -
Total non-derivative liabilities 1,222,39 1,222.39 1,222.39 - - -
Particulars Carrying Contractual cash flows
Amounts April 1, Total 0-1 Year 1-3 years 3-5 years More than
2016 5 years
Non-derivative financial liabilities
Trade payables 50.33 50.33 50.33 - - -
Other current financial liabilities 1,205.30 1,205.30 1,205.30 - - -
Total non-derivative liabilities 1,255.63 1,255.63 1,255.63 - - -

The inflows/(outflows) disclosed in the above table represent the contractual undiscounted cash flows relating to financial liabilities held for liquidity /
credit management purposes and which are not usually closed out before contractual maturity.

The interest payments on variable interest rate loans in the table above reflect market forward interest rates at the reporting date and these amounts may
change as market interest rates change.

iv. Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates - will affect the Company’s income or the value of its
holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimizing the return.

The Company does not required to use derivatives like forward contracts to manage market riskson account of foreign exchange.
v. Currency risk
The Company does not have foreign exchange risk arising from foreign currency transactions.

vi. Interest rate risk
The Company does not have interest rate risk arising from borrowings.
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First Time Adoption of Ind AS
As stated in note 2, these are the Company’s first financial statements prepared in accordance with Ind AS.

The accounting policies set out in note 2 have been applied in preparing the financial statements for the year ended March 31, 2018, the comparative information
presented in these financial statements for the year ended March 31, 2017 and in the preparation of an opening Ind AS statement of financial position at April 1, 2016 (the
Company’s date of transition). In preparing its opening Ind AS statement of financial position, the Company has adjusted amounts reported previously in financial
statements prepared in accordance with Previous GAAP. An explanation of how the transition from Previous GAAP to Ind AS has affected the Company’s financial
position, financial performance and cash flows is set out in the following tables and the notes that accompany the tables.

Ind AS optional exemptions

Deemed cost

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statements as
at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition after making necessary adjustments for
de-commissioning liabilities. This exemption can also be used for intangible assets covered by Ind AS 38 Intangible Assets.

Accordingly, the Company has elected to measure all of its property, plant and equipment and intangible assets at their previous GAAP carrying value.

Ind AS mandatory exceptions

Estimates

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with previous
GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimates were in error.

Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company made estimates for
Impairment of financial assets based on expected credit loss model in accordance with Ind AS at the date of transition as these were not required under previous GAAP.

Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances that exist at the date of transition to
Ind AS.

Reconciliations between previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the reconciliations from
previous GAAP to Ind AS.

Reconciliation of equity:
. As at April 1, 2016 As at March 31, 2017
Particulars g:gz:; ﬁtli’f; Previous Adjustments Ind AS Previous Adjustments Ind AS
P GAAP* GAAP*
ASSETS
Non-current assets
Financial assets
(i) Other Financial assets 3.61 - 3.61 2.01 - 2.01
Current assets
Inventories 419.26 o 419.26 403.85 - 403.85
Financial assets o
(i) Trade receivables 62.95 - 62.95 49.50 - 49.50
(ii) Cash and cash equivalents 3.99 - 3.99 8.56 - 8.56
(iii) Other current financial assets 199.88 - 199.88 20213 - 202.13
Current Tax Assets (Net) 24.57 - 24.57 24.57 - 24,57
Assets held for sale 898.29 - 898.29 874.68 - 874.68
TOTAL ASSETS 1,612.55 - 1,612.55 1,565.30 - 1,565.30
Notes to first- As at April 1, 2016 As at March 31, 2017
Particulars time adoption Previous Adjustments Ind AS Previous Adjustments Ind AS
GAAP* GAAP*
EQUITY AND LIABILITIES
Equity
Equity share capital 987.04 - 987.04 987.04 - 987.04
Other equity (630.12) - (630.12) (644.13) - (644.13)
LIABILITIES
Current liabilities
Financial liabilities
(i) Trade payables 50.33 - 50.33 16.67 - 16.67
(ii) Other financial liabilities 1,205.30 - 1,205.30 1,205.72 - 1,205.72
TOTAL EQUITY AND LIABILITIES 1,612.55 - 1,612.55 1,565.30 - 1,565.30

*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note.

\l\/
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Reconciliation of total comprehensive income for the year cnded 31 March 2017:
Particulars Notes to first- " Previcus Adjusiments Ind AS
time adoption - GAAP*

Revence

Revernue frowm: operations - . 26.7% - 2576
Other income - -
Total income 26.76 - 26.76
Expenses
Changes in inventories of finished goods, stock-in-Trade and werk-in-progress . 154t : - 1541
Other expenses ' . : . 28 - 3.51

-{Total Expenses . 18.22 - 18.92

Trofit/ (loss) before tax . L 7.84 - 7.3:4
Prcfilf (less) for the period (A) ' 7.84 - 7.84
Othier comprehensive income : :
Ttems that will not be reclassitied to profit or loss
Remeasurement of defined benefit plans . N - e }
‘Tstal ofzer comprehensive income for the period (B) - - -
Total comypr:hensive income for the period (A + B) : - R ___ 7.84 - ____78a

*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this ncte.

Recenciliation of Other equity as at March 31, 2017 and April 1, 2016:

Notes to first-

Marc i o
time adoptica Maich 31, 2017 April 1, 2016

Particulars

Othier equity as per as per previous GAAP and Ind AS ‘ . . o {A11.13)

Teconciiiation of total comprehensive income for the year ended March i, .

—_— : Nutes to first-
Particulors . .
. : time adoption

Amornt

Tutai Cozanrehensive income for the year (Previous GAAT a.d Ind AS) . . - ' .83

Impact cf 1ndd AS adoplion ou the stalements of cash flows for the year ewled fxarch 31, 2017
There is no impact in cash flow statement on adeption of Ind-AS.

29 a. Bulunces of ceriain trade receivables, advances, frade pavables ang othey liabilities arz in the precess of confination and/ or recencitiation. }
valve of current assets, deposits, loans and advances ia the ordinary course of brsiness will Le at least equal to the anwcur t whiztrtecy have veen qfated i

lhe financial statements.
c. Some of ihe fixed deposits and bank accounts are subject to Lon‘lr'nat,cns th *ugn recorciled ‘with available bank statements: Some ot the secared loans are.aiso sulyect

to corfizmaticns though reconciled with bank statements.

30 Segwent Repocting : .
Accordm 4 to Ird A5 1038, identification of operating segments is basvd on Lluef Operating Decision Maker (CODM) approach for naking decisions about allocatin
rescurces to the segment and assessing its performance. The business activity of the company falls within one broad business s:gmicut viz. “Textile” and substantiaiiy
sale of thc product is within the country. The Gross income and profit from -the other segment 15 below the norms prescribed in ind AS 108. dence, the disclosure
reaner1e-t of Ind AS5108 of ‘Segment Reporting’ is not considered applicable. Coe

31 Capi*tal management
Tre Compary’s pclicy is to maintain a strong capital base so as 10 maiittain investor, creditor ard market confidence and to sustein future develcpment of the Irisiness:
fensgeirent monitors the return on capital as well as the level of dividends to ordinary shareholders. The tellywing table sumraariscs the capital of the Coapany

Marcn 31,27 | Aprl 1,296 )

Pasticulars

Fquiy Stare Capital I 987.54 %g.Lq
Other Equitv ) {644.12) (530.12)
ITotal Equity \ 342.91 556.92
Tota! Debts ) ' . - R
Less: Cash & Cash Equivalents : £.55 3.99 |
Net Debis (3.56)) i3.59)|
iCapital & Net Debts ; 324.35 | 352.92
{Capital Gearing Ratio -2} 1%
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32 Earning per Equity Share:
Particulars
Net Profit / (Loss) for the year
Weighted Average Number of Equity Shares of Rs. 10 each (fully paid-up)
- Basic (Rs.) : 5
- Diluted (Rs.) ;
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